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ENVIRONMENTAL, SOCIAL AND GOVERNANCE REPORT

Prohibiting Harassment or Abuse

Our Group is well aware that the employer must provide a work
environment free of harassment, abuse or physical punishment
in any form and respect the dignity of employees. Apart from
stipulating in our policy and system that no one shall harass
and insult others physically, mentally or orally, we also sign a
statement with our management staff of all levels in special
meetings and the special trainings for management personnel,
to ensure that they understand this policy. All the staff can report
any breach of the policy through complaint procedures, and upon
verification, the personnel concerned shall receive corresponding
disciplinary punishment.

In Fiscal 2019, Vietnam factories arranged labor union and staff
representatives to attend a number of seminars on protecting
women and preventing sexual harassment that are organized by
the public institutions of locations where we operate. At such
seminars, we actively discussed workplace sexual harassment
and its impact on female employees, and helped them learn to
protect themselves.

R dEREREE

BB B ERF

AEBERPREIVARE BT FEEAT
%R - ESREHEENIERE 88
BTITMEE - HAREBREFEPREE
AATSEMAETHE  DEHAEED
RENEEN  BAEEFBEEZMEEA
BEBEEJIMESRERABRERN - #
REBERRE —BOR - $HEMAERE BX
TR MMBABHREBRNKFETFHR
ERBENEBABSXTIERNLEED

2019815 - MEREZXNEIGME THREK
2B & BT A SRR AR 48 00 20 1R
Pri- R B EAE  BEERN TS
MEREHMBEMEELTUEETHTE  YEY
ZHETESREED -

Labor Union of Vietnam Factory Attending the Seminars
on “Improving the Reputation of Women and Prohibiting Sexual Harassment” and “Preventing Sexual Harassment”
HEBEISSM ENELZEBRELHERE FHELRE IEXE
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Protecting Freedom of Association and Collective Negotiation RIS B B R 2 R A

Our Group recognizes and respects employees’ freedom of REERAVWE S B THELETEERA
association and collective labor negotiation, and actively promotes WEH  BERESEETIENER - AR -
work with dignity. At the same time, we continue to improve BMHFETEEIREEERER  ANEK
the democratic management system for employees and open a Ep¥ il 9‘%@ LAFE 7 #98) 8 TRYME SR IEF1£2
variety of communication channels to fully stimulate employees’ BT EBAERNREEINMEE 2
enthusiasm and engagement, and enhance employees’ HEREEE IBABIREE -

satisfaction by protecting their rights to know, to participate and
to supervise through two-way communication.

Staff Representative Congress (Shenzhen and Vietnam Factories)

BETRRAECRIIREERK)

Suggestion boxes
=RAE
Shenzhen and Vietnam Factories 73| & # E B E

Suggestion boxes are set up in each workshop and dorms as a way to ensure
that suggestions can be collected from the staff.

BEEMNBESRERRS  BRETERIEHRENGTR

Intranet B4 Weibo %18 TikTok 51748
Shenzhen and Vietham Shenzhen Factory Shenzhen Factory
Factories I E ]l
RN R R R
All staff can post Regina Miracle’s Weibo Use of the smart phones’ videos
and read posts at account was set up in 2015, platform aims to attract more
Regina Miracle’s Intranet, to realize with continuous updates to staff to share their experience
information sharing keep abreast of the times about Regina Miracle
Fﬁﬁal‘lu?‘ﬂﬁi’/‘tﬁaﬁq%mﬁ;‘ﬁ EY IR AR SR B AR BBEEFRBATORIIES
MBI F - BRERE R2015F - RIFEH ETIFZRRELRNZZ
AR R B E R
HR Managers Open Day “Contact Me If You Need Help”

AN ERBEEARAB [NFEER)  BFHER]
Shenzhen Factory Z&3I &
Each Tuesday is the “HR Managers Open Day” when Every workshop can be found with posters with the

staff can have one-on-one communication with the above words as well as the contact information and

HR managers over any doubts about the Company’s head portraits of the workshop head, to prevent the

policies, work or other issues staff from feeling helpless when they encounter di culties

BTWHARBOE > TEREAMBEEREIRE Fﬁt q—&%ﬂ*ﬁ@ﬁﬁﬁikmﬁfiﬁ

PSR [ANERBLER | HEET—H—BE BRERESMEERL  BEIAE
ﬁ@]lﬁiﬁﬁ?\ﬁﬁﬂﬁﬁﬂb

Senior Management’s Open Day General Manager’s Mailbox

=B A IR EE

Vietnam Factory & Vietnam Factory R E

“Senior Management’s Open Day” is held every two If employees have any comments and suggestions,
months, which allows employees and senior they can submit their views directly to the General

management to communicate and express their ideas. Manager through the “General Manager’s mailbox™.

SMEARRN [SERKE] RERETIRSEEEEARN SINGEASRNESR HUEEAAKEBHRX
EREER RN A B EAKEERRE

Various Communication Channels
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In June 2018, we launched the preparation for a staff complaints
platform and the staff satisfaction survey at the same time. Both
human rights projects further reflect our great attention to staff
satisfaction, as we seek to use the staff complaints platform
to generate professional analysis reports to help us address
the issues of concern to the staff and enhance their sense of
belonging.

R dEREREE

201856 A - HAIAKRAME THFFEH
SHNMETWEERE - EMEAEERR
ARE-FBATRMAVETHEENSE
BL - JIRFBETIRFFEERERDN
HE - BEPEMAEAMIMLLER TRLMN
R - 1R B TRk -

Pursuing Staff Excellence

The Group has the “Performance Appraisal Management
System” in place, to comprehensively assess the work
performance of its staff in the principle of objectivity and fairness
and based on performance targets. We stress on performance-
related communication, and require department heads to arrange
performance-related interviews to timely understand the staff’s
difficulties at work and assist them to improve work approaches,
performance and income.

In Fiscal 2019, we worked to upgrade our performance
management system and improve pertinence of performance
appraisal by optimizing personal KPIs. Meanwhile, we proceeded
with our differentiated appraisal based on compulsory ratios
and the combined appraisal of production, technology and
quality management teams, to widen the bonus gap, bolster
the application of performance results, and peg job promotion
and salary adjustment to performance results and enhance the
stimulation effect of appraisals. In addition, we made great efforts
to advocate the concept of performance by posting articles about
performance on our intranet, to further put the performance
management system into practice.

At the Site of Communication in Human Rights Projects
AEBBERS

EETESY
REEBFTEEHRBEREZERNE) T
SRNFRBOEZRA - KIBERBIZERE
FHEIMIERE KMERESER
DREMAAEARETHREREH &
KRB TH TIEME - BB EREITES
S RAEER WA o

20198/ F - BRFIZNABRERNEIRER - @
BECEABRESUER  BRABESIEZH
EM R BPHEEBIL A ERLE
ZREE - BITHEREEKRIEZ - W
o= - NRERERER  BEAANH
FEE UL R - RS E AR o It
Hh 0 BPRNBEERIR S - ERBE -3
MESEENE  #E—PHBENETEER
HEE -
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R 4 BRERES

Staff Care
The Group advocates work-life balance and takes the initiative to
help its staff maintain a healthy, positive attitude and good spirit.

o Concerns for the Staff and Their Families

The Group cares for female staff, and related decision and
action are considered from the female perspective. The
Group is committed to allowing all female staff to enjoy
pregnancy and lactation benefits as provided by the local
laws of the place where we operate our business. We
provide breastfeeding rooms for female staff and supporting
any activities related to staff health, especially those relating
to the health of female staff.

BTHE

AEBERETFREENFE - BHITEA
E B8 TREF 2 FIER AR M R A R0 51
[EE

- BUSTRASE

FEEERZMET  KritAaEH
BV PN B RIR AT - HIEFH
FrE 1t 8 TR 2 X8 2 PR i)k
RRENERAMEILERN - HPIRL
METRHBIAE  FEMERT
- B8 TRERBENE
) o

Breastfeeding Rooms
HEZE
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We set up “Factory Open Days” in Shenzhen and Vietnam BAVERY R R (2 5 Bl 5% 32 [ T Rg 7 AR

factories respectively and invite the family members of Bl BFESEINREXNELERE - &
excellent employees to visit such that they understand our IR ERMN TERENCEEE  BR
work environment and corporate development and the common MIE RE I EERE -

development of two “families™.

Factory Open Day

THBHA
e Staff Recreation Area e SIFR%EE
The Group has set up recreation areas in Shenzhen factories AEBRIBELE TER T FLE
for its staff where they can enjoy their spare time after work @ EETREMETECHEZAN
or relax through workouts. Our Regina Miracle Library also Bt SmIBEE A BB ER T D °
offers a wide range of books, creating the condition for staff BPELIEEZREAETEET
members to learn and improve themselves. LEMNEHZ AETBERIRARIET

15t o

i

Staff Recreation Area and Regina Miracle Library
ETEREKLENEYREEE
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Interest Classes

In Fiscal 2019, the Group set up more interest classes in
Shenzhen factories for employees. Every week, they can
sign up for classes on Tai Chi, painting, flower arrangement
and dancing. Our Vietnam factory, in particular, organized its
staff to attend motorbike-driving classes at the local driving
training center to satisfy their actual demand. By introducing
such external resources, we have honored our commitment
to ensuring work-life balance for employees.

BT

201984 F - AEBRYIREAE TH
BRTEZEBI - FEE TH AT AR
HZ2MAE - BE - RIE - EESH
T UERRESNARTEINE
BRESRAAE B T2 NE B S|+
DB BRI - HI@B3I AL
HER  HBBRMREEIHEAR TS
B TR AEE RS o
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Interest Classes
BB YE

Competitions

The Group organized various sports events and activities,
such as basketball and table tennis matches as well as fun
games to enrich the life of staff during their spare time.

Competitions
BB E

BRILE
AEBABHRZERSLENS
B MEMNLLE - FERREE - BK
BERE  CEETHESRLE -

NG BOAS e P ....;l....‘.u.‘u.-.,.x-.u.‘.‘..‘..\‘ ssafird 1
BE MAC - TRAQ r-vg) ﬁ "
B e B
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Education Subsidy for Children

In order to help the children of our staff to receive better
education, the Shenzhen factory provides children’s
education subsidies for long service employees. As long
as an employee at any position work for 10 years in Regina
Miracle, the children of the employee who are in high school
or above are entitled to an annual subsidy of RMB2,500 to
RMB15,000. Since its establishment in 2006, our education
subsidies have supported a total of 1,908 children of our
employees, with the accumulated subsidy exceeding
RMB6.5 million.

Since 2016, Vietnam Factories have been offering annual
bonuses to the children of employees who have achieved
outstanding results. In Fiscal 2019, Vietnam Factory issued
bonus, in an amount approximately equal to HK$93,000 to
2,472 outstanding children of employees, among which 50
of them received county-level honors, 32 of them gained
honors at municipal level and 2 won national-level honors.

R dEREREE

FLRHEEG
ATEHEINTLBIETNH
B orYBEARAREE THMT
THERY RABEETHEHERIE
W10 - Mam B ERAL - AptiE
REF EERNFREATFS
AIES AR 2,500 E AR 15,000
TTAEREAER) - B2006F & &
S KMBRAYMERMENETI TR
HET1,908 AR - RETENBBARE
6508 7T °

20165 8 - HiFE KT F REIEE
FHERE T FXRERS - 201951
£ BEREA247T288 T FLE%
REPTE K BMEHEET93,0000T - HAp
ERMEENES0R @ ETALER
B3RF - ERRFLENF2E °

Glgsmr'a T
AP

Award Ceremony for Outstanding Children of Employees

BFEIFaERE
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e Festival Greetings -  FHMEIR
On every festival or joyous event, the Group will always BREHER  AKELRETHES
organize a gathering for the staff, provide them with festival Feg - THRERARAN - BHEIERE
benefits, and celebrate the festivals with them. g1R -

The Company and the Union distributed calendar to The Company and the Union presented mooncakes to
all employees in New Year. all factory employees on Mid-Autumn Festival.
FESARARIGHESMASXHE FREAFARIEHREBRASEAS

The Union presented gifts to the children of
employees on Children’s Day
A—REHISHRATAENNREE
Festival Benefits
HHBER
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o Poverty Alleviation

We actively organized the staff to donate for co-workers
who suffered from diseases or accidents, to help them get
through difficulties. Representatives are also assigned to
visit such employees with greetings and wishes, bringing
care to them. In addition, we take the initiative to help the
poor employees. In Fiscal 2019, we utilized our funds to
build houses for 5 employees in extreme poverty, giving
them stable residence for life and work.

R dEREREE

-  HKEBEEWN
RFEGAYSE T AEBRRENKEIN
EMHOREEZ  EPMMERE
M WRARKRFEMER  BEIT &
FBE o A RMETHEKRERE
T - 201981 FB) R 4C B 17 B 54 FF I 4
MEIZRTREE BMMEULE
@ o

The Employee who received support and his house
BEPETNENETF

JOINT SUCCESS WITH PARTNERS

As the world’s largest intimate wear manufacturer, the Group
leverages its leading seamless clothing technology as well as
continuous innovation of production craftsmanship, to consistently
gain recognition from international brands. Committed to our
mission of “creating first-class products, delivering industry value
and fulfilling social responsibility”, the Group strictly controls
product quality and safety, focuses on technical R&D and
innovation, and pays attention to supply chain environment and
social risks as well as obligation performance, all in a bid to deliver
mutual benefit and joint success with its partners.

Creating Values for Customers

Creating value for customers is a constant pursuit of our Group.
We keep ramping up our production capacity and efficiency to
cope with the order demands from major brand partners. We
are active in promoting information-based production automation
models to boost production management and efficiency. Our
years of commitment to design and manufacturing innovation
and continuous research on high-tech innovative craftsmanship
enabled us to forge solid relations with our existing and new
brand partners that are famous around the globe. “Quality, Speed,
Innovation, Sustainability” serve as our consistent strategies to
attain steady business growth.

EEA'VE%'H:#?/\EEE

ERERZANIFAXREER  ARER
%7,55'5E’Uﬁ%&ﬁ%i‘i&ﬁﬁﬂﬁ%aﬂ%ﬁﬁ@iﬁl
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i BEEREERLE  ERRIMHHEE
BF - BIHERRER Y ENRAREREER
B BFAEBHERENNE -

REFRIEER

REPRIEEERAEERENOHIER
BB ERAERNBRRNE LKA &
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BEHERENBECEEER - UIRAEE
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Quality First

The Group strictly complies with the laws and regulations of the
countries and regions where we operate our business, such as the
“Product Quality Law of the People’s Republic of China”, the “Law
of the People’s Republic of China on Protecting Consumer Rights
and Interests”, the “Vietnam Law on product and goods quality”
and the “Vietnam Law on protection of consumers’ rights”. In
addition, we have established our quality management system
and keep improving it, to fully guide and control product quality.
We have prepared and implemented policies and mechanisms
such as the “Determination Process of Material Plans”, the
“Internal Flow and Control Procedure for Materials and Products”,
the “Product Inspection Standard” and the “Management
Standard for Product Inspection”, to provide multiple layers
of assurance for the quality of materials and finished goods
throughout the production process. Other than that, we have
been active in applying for international quality management
system certification. Our Regina Miracle (Shenzhen) Limited has
obtained the 1SO 9001 quality management system certification
for its design and manufacturing processes of intimate wear
mold cups and the textile parts for electronic products. In Fiscal
2019, we encouraged and helped over 20 employees to obtain
certificates from third-party inspection institutions, which further
intensified the penetration of quality control concepts.

1ISO 9001:2015

Regina Miracle Intimate Apparel (Shenzhen) Co., Limited

HVIRARKRCRIDBRAF

Intimate wear mold cups and the
textile parts for electronic products

RREMEE F E mab S EaR

Quality Management System

EEEEER
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Target-oriented Quality Supervision and Inspection

The Group sets up and adjusts production goals according
to the safe quality standard of the place where it operates
its business as well as the specific requirements of its
partners. For instance, for a specific brand partner, we set
our 2019 quality goal as “Superior Quality”, based on which
we established related quality KPIs covering the two major
dimensions respectively, namely the factories and the
market.

Guided by quality objectives, we conduct routine inspection
on production lines to identify defective products and
offer timely supervision for improvement. As for the
manufacturing of new products, we strictly executes
examination procedures to ensure that the quality and
specifications of new products are in line with design and
manufacturing standards. In Fiscal 2019, we introduced
the RFID system (a packaging and scanning system). Its
scanning and testing lead to 100% assurance of quality and
safety of production package.

Quality risk assessment process

The Group implements quality risk and safety review by
defining the risk assessment mechanism and standardizing
the risk assessment process. In the R&D stage, our
technology and quality control team for bulk production
participates in the feasibility assessment of product quality
and safety, to avoid abnormalities during the production
process. In the production stage, our R&D team keeps
tracing to ensure that the initial goal of product design is
smoothly achieved as well as materials are more effectively
applied. After the delivery of finished goods, should
any quality and safety issue arise, the departments and
management concerned would immediately take measures,
so as to ensure that the product issue is handled properly
and customers’ rights and the Group’s reputation are
protected.

R dEREREE
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o Internal Quality Appraisal

The Group implements a comprehensive internal review
system throughout the manufacturing process. Through a
combination of monthly irregular internal review and cross
review, the Group seeks to review the execution of each
manufacturing process and each part, and promote the
standardization of the production process. At the same
time, we optimize our production process by identifying
inadequacies during internal interview continuously, so as
to keep improving product quality during the manufacturing
process.

In Fiscal 2019, we convened the annual quality appraisal
meeting where our conclusion and appraisal covered six
aspects, namely attainment of quality goals, compliance
of process results as well as product quality and safety,
evaluation on customers satisfaction, effectiveness/
suitability/adequacy of quality management, rectification and
prevention measures and continuous improvement system,
and the execution results of the internal review process.
At the meeting, we also sorted out our performance and
opportunities in relation to quality and safety management
work, to assure the effective operation of our quality and
safety management system.

Leading Speed

The changing trade conditions and market requirements have
resulted in increasing demand for fast turnaround of orders on the
part of brand partners, which presents a challenge for suppliers.
However, since its listing, the Group has been working to
expand its production facilities in Vietnam, proactively developing
innovative craftsmanship during the technical R&D stage to realize
automated production, and never cease to update its internal
process arrangement system. As a result, we are able to plan a
supply chain that satisfies customer demand to coordinate with
and adapt to the changing industry trends and the rapid pace of
our brand partners.
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We adopt the IDM (Innovative Design and Manufacturing) model
to build a complete supply chain service system starting from
market demand survey and covering product development,
production technology R&D and innovation, production
organization, logistics and distribution. More than 55.4% of our
30,086 Vietnamese employees are skilled frontline workers with
more than one year of work experience. This serves as robust
assurance for production efficiency for us who have an absolute
advantage in production capacity in Vietnam.

In the meantime, we are the earliest industry player to apply the
SAP system. Based on SAP, we self-developed and introduced
a number of support systems to integrate all business functions,
which accelerates information flow, improves response speed
and accuracy, and liberates labor force to enhance efficiency.

Innovation and Breakthrough

The Group is committed to developing multi-functional products
so that they deliver the comfort, functionality and value
proposition of intimate wear and functional sportswear. We have
adopted emerging materials, introduced new equipment and
developed innovative technologies independently to improve
production models to meet the needs of quality and delivery of
different order types.

Since 2018, we have been vigorously promoting the
Manufacturing Excellence (ME) model, with designated
departments responsible for planning, coordinating and promoting
innovative measures to raise efficiency so that superior
manufacturing can be delivered through craftsmanship and
technical innovation. In Fiscal 2019, our priority is to promote on-
site improvement projects, such as efficient mass production of
R&D products, monitoring capacity of the FR system, operation
simplification and efficiency improvement and the application and
popularization of excellent methods.

R dEREREE
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Regina Miracle’s seamless garment technology, composed of
computer mold making, hot-pressed molding and seamless
bonding, has shaped the core advantage for us to gain customers
and expand product categories. Our approximately 3% sales
spent on R&D each year in the past has enabled us to emerge
from many outstanding manufacturers and demonstrate our
strong support for continuous innovation.

We strictly comply with the laws and regulations of the countries
and regions where we operate our business, including “GB/T
29490-2013 Management Standards for the Intellectual Property
(‘IP") of Enterprises”, the “Patent Law of the People’s Republic
of China”, and the“Vietnam Law on Intellectual Property”
and has formulated and implemented our own policies and
procedures such as the “IP Manual” and the “Brand Safety
Manual”. Committed to “scientific management, meticulous
design, dedicated service, proactive innovation and continuous
improvement”, we implement the IP management system and
strictly guard against brand safety accidents such as theft, loss,
illegal entry and information leakage. The Group effectively
operates and controls the acquisition, maintenance, application
and protection of brand interests such as IP, trade secrets and
technology secrets. We have a national laboratory and a R&D
team of over 1,000 members. As of 31 March 2019, we had a
total of 77 valid patents.
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management
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Emergency
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EEER

Trade secrets
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IP Management System
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IP management
system

MR EITHERFE - 2BEAE R EAER
B REMERKEERKEM AR MAEZ
HEREF - hRMENZLED - BEE
FIHHEFI% L ANTIEERRAERFIE
REZEFNEERNLEFRBNERKF - &
BHMERBERFTOR NS -

I P BT 4% 1 fEC GBIT 29490-2013 1> % AN
EREEERE NP EARLFEFZRE )
AR ERE) SEE FTER R @A =
AR FIE Y ERCABERTFMX RER
2FMSHELIE  ATRIZBEE - B
BET AORTS - BGEIH - TERER A
Fi o BEMEBERETEER  BREBERE
BBXKCEREA - ERMBERERR
Bl BROETAE G MBERE - BmEW
= IR SRR SRR - g E
AMRERRE - ZM%EE —ERREERE
BB 1,000 A 2B K RO B B2 BX (R ¢ &= 2019
F3A318 BT AEERENHLET77HE -

Intellectual
property
management

ABEREEE

Patent

management

ENEE

Reward and
punishment
=34

110 REGINA MIRACLE INTERNATIONAL (HOLDINGS) LIMITED #¥REIF(EMR)E R A T



ENVIRONMENTAL, SOCIAL AND GOVERNANCE REPORT

Protect the Legitimate Rights and Interests of Customers

The Group cherishes its business relationship with customers
and strives to fulfill its commitments to protect the legitimate
rights and interests of its customers. We pay special attention
to the brands partners’ requirements on the performance of
environmental and social responsibilities of suppliers, practice the
concepts of environmental protection, compliance operation and
transparent disclosure, and actively cooperate with customers to
inspect the factory and build a sustainable industrial chain with
customers.

We are highly attentive to protecting the R&D results and brand
information of our customers, endeavoring to protect their
legitimate rights and interests and establish a good reputation for
both the factory and the Company. In order to prevent leaking
the R&D results of customers, we have imposed restrictions on
access to important R&D workshops and prohibited our staff from
carrying mobile phones to or taking pictures in such workshops.
We would timely destroy the material that contains customer
information and excessive production materials printed with
the customer’s brand logo. We also enter into confidentiality
agreements with our staff, coupled with regular dissemination
of knowledge on customer information security and protection.
Such efforts aim to raise the awareness and vigilance of customer
information protection among the staff and serve as concrete
action to protect such information.

In order to improve customers’ satisfaction, we continue to
improve our R&D capabilities, delivery speed and rework ratio.
We proactively respond to customers’ KPI requirements for
suppliers by providing targeted training on the operation of
customer-specified systems, optimizing information systems
and strengthening communication with suppliers. In Fiscal 2019,
we won the title of Supplier Top Player from a well-known brand
partner.

We have formulated and implemented policies and regulations
such as the “Customer Service and Complaint Management”,
together with various channels such as phone call and email
to timely collect and analyze customer suggestions and advice
and provide feedback accordingly. All customer complaints are
recorded by us, with statistical analysis carried out each month
and rectification plans prepared and executed, all in a bid to meet
customer demand and raise customer satisfaction.
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Strict Selection of Suppliers

The Group’s suppliers principally provide us with fabrics, foam,
production materials and supplementary packaging materials.
To ensure product quality and safety, we have a strict supplier
admission and assessment mechanism in place, coupled with
a hierarchical management and renewal system for qualified
suppliers. By enforcing clear and fair procedures and standards,
we effectively control the potential risks arising from supply
chains, and make progress with our suppliers while ensuring the
quality of raw material.

Supplier Admission

The Group strictly complies with the laws and regulations of the
countries and regions of its business operations, such as the
“Law of the People’s Republic of China on Tenders and Bids” and
the “Bidding rules of the Socialist Republic of Vietnam” and has
formulated and implemented the “Procurement and Suppliers
Admission System and Work Guidelines”, under which potential
suppliers shall undergo comprehensive admission assessment
in relation to operational qualification, product quality and price,
innovation capability and integrated management. We require
sample products from suppliers and test such samples to ensure
that they meet our requirement on product quality. We check
the documentation of such sample products, such as the quality
inspection report, the Oeko-tex Standard 100 Certificate, the
Restrict Substance Agreement and the Bluesign Standard, to
ensure that the products comply with the qualification standards
of the operation place, customers and Regina Miracle. Moreover,
we started to extend our research to the study of price in the
upstream market, to elevate our selection effect. Suppliers who
pass the admission assessment become our qualified suppliers
and obtain the qualification to supply subsequently.

Supplier Supervision

The procurement department of our Group regularly organizes
the departments for R&D and quality management to assess the
suppliers on a monthly and quarterly basis. Suppliers are scored
in terms of quality, delivery punctuality, quantity reliability, service
performance and R&D capability, which will be collated to form
a supplier assessment report. Based on the score, excellent
suppliers will receive more orders from us, whereas average
performers will be placed under guidance and supervision and the
unqualified ones will be eliminated.

Developing along with Suppliers

The Group actively maintains friendly partnership with its
suppliers. We also regard ourselves as a transitional hub in the
supply chain, explore new R&D directions with our suppliers
according to clients’ requirements, product market survey and
industry trends, and guide the clients to align their production
with customer demand to attain joint development and mutual
benefits.
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Building a Clean Supply Chain with Partners

The Group strictly complies with the laws and regulations of the
countries and regions of its operations, such as the “Company
Law of the People’s Republic of China”, the “Anti-Money
Laundering Law of the People’s Republic of China”, the “Anti-
Unfair Competition Law of the People’s Republic of China”, the
“Interim Provisions on Prohibiting Commercial Bribery” and the
“Anti-Corruption Law of the Socialist Republic of Vietham” and
has formulated and implemented the “Anti-Corruption and Anti-
Bribery Control Procedure”. With “law-abiding, honesty and
quality service” as its core, the Group has adopted the principle
of prevention and supervision to guard against bribery, extortion,
fraud or money laundering. The “Anti-Corruption and Anti-Bribery
Control Procedure™ applies to the economic activities, such as
material purchasing, outsourcing, facility engineering, business
sales, equipment purchasing and maintenance, quality supervision
and the management process of people, money and goods within
the Group, as well as all clients, suppliers, service providers and
contractors who have business dealings with the Group. We work
to sign the “Anti-Bribery/Anti-Corruption Commitment Letter”
with the above positions and units to ensure the governance of
the commercial bribery commitment system, guide all parties to
act according to law, be honest and trustworthy, strictly follow the
principle of fair competition, and consciously resist any corruption
in all its forms.

The Group has formed its discipline inspection team as the
supervisory body in charge of operations compliance and anti-
corruption, to exercise the duties of discipline inspection and
supervision according to law, supervise and manage the clean
practice of those who work at key positions and sections. The
team is also responsible for the publicity and education of clean
conduct among staff members, to boost their alertness to
corruption incidents. These efforts aim to cultivate a good ethos
of anti-corruption throughout the Group, to protect the good
image of Regina Miracle.

In addition, the Group also has formulated the “Staff Complaint
and Reporting Procedure”, which encourages employees and
business partners to report and disclose corruption behaviors
through such channels as mailbox, email and telephone, and
maintain strict confidence during the processing of accusations
and investigations. Upon reception of such reporting, the
discipline inspection team shall launch an investigation and submit
the investigation results to the management by writing within 30
days. If the alleged personnel are found with misconduct upon
investigation, the management will impose on the personnel
involved with public notification, demotion and termination of
labor contract. Staff members who breach the law would be
handed over to public security authorities.

In Fiscal 2019, there was no concluded corruption litigation
against the Group or launched by its staff members.
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HARMONIOUS COEXISTENCE
WITH THE ENVIRONMENT

The Group remains committed to the new industrialization
drive characteristic of high input in science and technology, low
resource consumption and good environmental and economic
benefits, striving to build a “resource-saving and environment-
friendly” corporate brand. It resolutely implements the
environmental protection laws and regulations in the countries
and regions where it operates, continues to optimize production
equipment and craftsmanship, actively carry out cleaner
production, and develops circular economy. It also accepts
environmental inspection, supervision and management, solidly
work on the publicity of its corporate environmental information,
and consciously accepts supervision from the public and
media. As of Fiscal 2019, all factories in Shenzhen and Vietnam
under the Group have passed the 1ISO14001 environmental
management system certification, with Regina Miracle Intimate
Apparel (Shenzhen) Co., Ltd. also passing the ISO50001 energy
management system certification and the FSC certification.
Regina Miracle International (Vietnam) Co., Ltd. has won the LEED
(Leadership in Energy and Environmental Design) Silver Prize for
some of its buildings and plans to apply for more green building
certifications in the coming year.

Energy Consumption

and Carbon Emissions Management

The Group attaches great importance to the management of
energy conservation and emissions reduction. It strictly abides
by the laws and regulations of the countries and regions where it
operates, such as the “Law of the People’s Republic of China on
Energy Conservation”, the “Management Measures for Industrial
Energy Conservation”, the “Law of the People’s Republic of
China on the Prevention and Control of Atmospheric Pollution”,
the “Implementation Rules for the Carbon Emissions Quota
Management of Guangdong Province”, the “Environmental
Protection Law of the Socialist Republic of Vietnam™ and the
“Environmental Quality Standard of the Socialist Republic of
Vietnam” and has formulated and implemented policies and
systems such as the “Energy Management System Document”,
the “Laboratory Operation Guidelines on Energy Conservation”,
the “Management System for Energy Conservation and
Environmental Protection” and the “Exhaust Management
System”. Furthermore, our Group conscientiously implements the
energy policy of “energy conservation, emissions reduction, green
and environmental protection” to reduce energy consumption,
improve energy efficiency, meet the auditing requirements
from the government, customers and third parties, and achieve
sustainable development.
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Energy Policy BEF 8T

1.Given the constraint of the aggregate global energy capacity and the

Energy trend of global warming, sustainable development stands as our inevitable
Conservation  solution. - -
i BE 12 REBHARREELSESRFAAMNME  THEREIRMN

DREBRRIDE ©

2.We work to reduce energy consumption and arti cial CO2 emission, in-
crease energy ef ciency and greening, and implement carbon sinks to
maintain the balance of our ecological environment and alleviate the
energy climate crisis of the mankind;
Ermissions 2 IR EEEIRNFE - SRS AR AME - gL - BIEHE - MO AB-EIL
Reduction BREERL - AR A E A RRIRIE - AR AR R’

5 B BE 3.We adopt measures that are technically feasible, economically reason-
able as well as environmentally and socially acceptable, to reduce energy
consumption, losses and pollutant emissions and stop wastage in all as-
pects and utilize energy effectively and reasonably;

BLREUSM ERAT ~ AR ERIE IR & AR R - RBEIREESHEM
BEIRENPEARIEFE A BRFT LY - $IEDRE - BREEMFBEEIR

4.We comply with energy conservation laws, regulations and standards,
improve energy conservation management systems, formulate energy
Green conservation goals and policies, and implement target responsibilities;
®Ze 4.%?&1?@2@;&%@%& ETEREEIRGIE - HIEEREBR - HE - WE
EEEREME

®)

5.We implement ecological civilization and education on resources and
the environment, stress on harmonious coexistence with nature,

Environmental incorporate energy conservation, low carbon and green development into
Protection the publicity and education system for our core values, and enhance the
BE practice of our staff’s energy conservation and emissions reduction as

well as their sense of responsibility.
5. iR MANEREEHA - BEERTRLE  LOLER SEBR
MARBRZLEBERSEHERE  BRAZEHEAFTRAREMEESHE -

Energy Conservation Design BrgERR At

During the construction stage of our Vietnam factories, we TFEHE MR AR - FAMIE D M E R
incorporated energy conservation and emissions reduction PEDhBE M AT APV ER At - FERRER » 23R
functions into our design. Energy conservation measures have HMERS - RERS  EEEEZ - 5KE
been embedded in lighting, air conditioning, air ventilation system, BEFARELERRS S EIBRAT &R
boiler system, air compressor system, sewage treatment system B - R BRAS A R B IR I A Y 25 SR I
and building insulation, which laid the hardware foundation for BE TREREM -

achieving economical and environmental benefits.

e Staircase lights are set to turn on/off at regular intervals;
e Workshops can save 50% electricity by using LED lights instead of ordinary lights;

Energy e The lighting hours of the peripheral spotlights of buildings are adjusted according to different
Conservation seasons, with half of the lights turned off after midnight. At the same time, the adoption of LED
on Lighting lights saves 50% electricity compared with ordinary spotlights.
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Energy
Conservation
on the

System
ME RS RE

Energy
Conservation

Energy
Conservation

Energy
Conservation
on the Sewage

System
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Energy
Conservation

on Heat
Insulation for temperature and reduce the demand for electricity.
Buildings o BEINEERRARBENEE  UHAMENRE
B AR RS

Across the factory, ventilation systems with a capacity of over 5 kilowatts are controlled by
Ventilation frequency converters, which can adjust the capacity according to demand and save 20% electricity.

2MEEBS T I ER R R RAE 6] - JRIEF AR X - AJHH20%HE »

Our boilers use the programmable logic controller ("PLC”) to

B - A EiE 20% SMFEE o

Boilz? ;hestem adjust steam pressure control, which can save 20% diesel consumption.
ﬁmgéﬁw o PIER AT RIZEEEHE(TPLC) R BRI HIH T
[ A2 SR WL ED BE

Our air compressors use the percentage of frequency converters to adjust air pressure,

on Air . -
Compressors which can save 20% eleftnmty. e
2 R B A c ERRRAZABEHLARERES - AHE20%HE -

Vietnam Factory B uses a sewage treatment system to treat the sewage discharged from
Treatment the mold washing room and the roller washing room, with a capacity of 5 cubic meters per day.

HLE BB IR AT K R 3B R RR IR IR AU R B HEREY 5K - IR BB 5K K -

The exterior walls of buildings are covered with insulating glass to regulate the indoor

CRDRAEFR

Energy Conservation Design of Vietnam Factories

MR E R RER

We aim to reduce energy consumption by 6% each year and
continue to increase our input in energy conservation, emissions
reduction and technological transformation. In Fiscal 2019, we
installed electricity meters in our Vietnam factories by department,
to implement our target appraisal system, improve the operation
process of energy and related equipment to further the energy
conservation effect. We have also installed and implemented the
Coolnomix air-conditioning temperature balance system in our
Shenzhen factories to strengthen the coordination between air-
conditioning refrigeration and cold air usage, improve reaction
efficiency, and reduce production loss and resources waste.
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o Energy Conservation and Emissions Reduction by Vietnam .

Factories in Fiscal 2019

35,942%% =

By connecting air compressors and
adjusting pressure settings, the
machine can stop automatically
when it is adequately pneumatic
and save 35,942 MJ energy in

one year.

BARE  ERFTIEHARBEAD
F1k » —FAEIR35,942KEH

6,739

By xing the distance between the
air compressor and the exhaust duct,
the inlet temperature of the air
compressor can be reduced, which
can save 6,739 kWh of electricity and
24,261 MJ of energy each year.
BBEEZEBHEEREE BN
B BEEZRBEKNERBLE
ER-F6,730TRKENEEHHEM
24,261 LB WRLRETA -

R dEREREE
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24,261 %5

14,876%%". 53 553%Ax

By covering the steam valve for
insulation and using insulating varnish
on the dryer casing head, the heat
released by the dryer drum is reduced,
which can save 14,876 kWh of electricity
and 53,553 MJ of energy each year.
BAE FRSRRBMEREZEIIR
HERAREZ  BOHERRERR
WRE BR—F14876TRHNEE
B M53,553 K R E HBEIRETA -

o Energy Conservation and Emissions Reduction by Shenzhen

Factories in Fiscal 2019

e 201981 F RYE R AIEPRE AP TTEY

Central Air Conditioning
Equipped with Temperature
Balance Technology

PR &SRR E RS &R

-23% 248=sms -

In August 2018, the air conditioning temperature balance system
(“temperature balance technology”) was installed in 22 wa-
ter-cooled cabinet air-conditioners in Shenzhen Factory. Tested
by the professional third party, the total average energy saving
rate is 23% after the system is put into use, proving that the
energy saving effect is remarkable. The range of ambient tem-
perature uctuation in each workshop is basically less than 0.5¢
before improvement, indicating that the temperature in the work-
shop did not increase signi cantly while reducing the energy con-
sumption of air-conditioning. The total annual electricity saving is
expected to reach 248MWh, which is equal to 156 tons of carbon
dioxide emissions. Measured at an average of RMB1 per kilowatt
hour, It is expected to save around RMB248,000.

2018 ££ 8 B, FIKE 22 SHENKSPREFACHTRIBETSE
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=, BT 2 FEEEISEER 24.8 BTERAES BIEL 156 HE—FbiRk
HiE EISESARE 1T:t  FRrIHEOARE 24.8 B,

In the future, we will continue to intensify our management
of energy consumption and carbon emissions. At our Vietnam
factories, we have prepared the “Power Improvement Scheme”
to provide targeted solutions to the identified space to be
improved, and strived to fully implement the scheme to improve
power efficiency. In the Shenzhen factories, we have prepared the
“Energy and Water Resource Investment Scheme” to upgrade
the Italian hot-press molding machine, sewing machine servo
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motors, central air conditioning chillers and other equipment. It is
expected to save 475,000 KWh of electricity and US$58,200 of
economic benefits for the whole year. We have also developed an
exhaust transformation scheme, an audit scheme for greenhouse
gas emissions and a solution for replacing the activated-carbon
treatment equipment for exhaust, all in a bid to further optimize
the effect of exhaust treatment.

Water Resources and Sewage Treatment

The Group pays attention to water resources protection and
sewage treatment, and strictly abides by the laws and regulations
of the countries and regions where it operates its business,
such as the “Law of the People’s Republic of China on the
Prevention and Control of Water Pollution™, the “Water Law of
the People’s Republic of China”, the “Administrative Measures
for the Licensing of Discharging Urban Sewage into the Drainage
Network™, the “Water resources law of the Socialist Republic
of Vietham” and the “Waste Water Quality Control Rules”,
Policies and systems, such as the “Sewage Management Policy”
have also been formulated and implemented to save water,
strengthen the operational management of pollution treatment
equipment and ensure that the sewage discharged meets the
standard. The emission and treatment of the sewage generated
from the cleaning of mold and machine equipment is in line
with the Grade 2 standard of “DB44/26-2001 Discharge Limits
of Water Pollutants”, the “Industrial Air Emission Standards of
Vietnam” and the “Waste Water Standard of Vietnam”. In our
Shenzhen factories, the sewage produced during the silk printing
process is treated by sewage recycling and treatment equipment.
The treated sewage, of which the water quality can meet the
requirements of “GB18920-2002 Regeneration and Reuse of
Urban Sewage Standard”, will be reused for production processes
and achieve the purpose of water recycling and reuse.

In Vietnam factories, we have a variety of measures in place to
bolster water efficiency such as hydropower auditing, setting
goals of water consumption reduction, and installing water
meters by department to implement the target appraisal system.
Meanwhile, the concept of saving water and improving efficiency
is fully implemented through a number of water-used equipment
renovation initiatives which are small but significant, such as
replacement of pressed time-lapse faucet, lowering of the flush
level of toilets, set-up of infrared water sensors for flushing and
automatic stop timer of hand dryer. In Shenzhen Factories, we
work with the local government to carry out the rain-sewage
separation project, and invest in equipment and facilities
upgrading to optimize the effect of water resources withdrawal
and utilization.
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10 y OOO Cubic Meters 753K

Since July 2018, Shenzhen Factory D has started to gradually replace its
galvanized steel pipes with PVC water pipes to solve the corrosion-caused
leakage by the original pipes which have been in use for nearly ten years.
Besides, Shenzhen Factory D has installed an additional water sub-meter to
each plant and dormitory, which improved the inconvenience in monitoring
the water consumption of each individual plant and dormitory with only one
master water meter and supplied detailed monitoring data for water saving.
After the replacement of all the water pipes in September 2018, the factory
saved around 10,000 cubic meters of water per month in average compared -
with that before the pipe replacement.

20185F7 AL - IRYIDERE 25 18 IR 3 £ 8 & 40 KB B HRRPVCIKE - R -
TREBREMITFMEBEMSROMA - 1o - RYIDEEE SHE ]
FERESMET HKE  HETBERE —EEKERMEEETSRRE &

BERKENNME - BETKHAKIEH T A EEZREUE - 20185F9AKER

T MR - 196 A EE A 1HEL T 410,00057 )7 K AL F7K o I i

10 m3/D 5K R

In July 2018, Shenzhen Factory D put into production of the 10m3/D circulat-
ing device for treating silk printing sewage, to further degrade or convert the
toxic and harmful substances in silk printing sewage and ensure 100% recy-
cling and reuse of the sewage produced, thus mitigating the environmental
impact of its production.

20187 A - RYIDBIRELOSL K RHAENEKEGEIRBIRESE - E— K
R (LM EIB RPN B SMAEME - FERE LA EEK100% K ER B F
A OREEESRRENTE -

50 m3/D 75K K

In October 2018, Shenzhen Factory A put into production of the 50m3/D r
device for treating domestic sewage and continued to discharge domestic

sewage after meeting the standard.

20185107 « RYIARKIRESO 7K REETKEEEE - FHEEE4ES
TEIKBVERRBERL

Actions to Save Water and Improve Efficiency in Shenzhen Factory in Fiscal 2019
20198 S R B VB K IR AT B
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In the future, we will continue to work on improving water
efficiency. In our Vietnam factories, we have the “Water
Consumption Improvement Plan” in place. In the year ahead, we
will continue to work on replacing water faucets with pressing-
type time-delay ones and standardizing the toilet flush water level,
coupled with addressing the leakage of our cooling tower system
and the monitoring of water meters. In our Shenzhen factory, we
have the “Investment Plan of Energy and Water Resources” in
place. We will implement the project for recycling the condensate
water of our preshrinking machines for the preshrinking processes
of some regions, and install additional water-saving devices for
the faucets of all the floors, so as to prevent water wastage and
reduce the treatment cost for water softening. This is expected to
save around 12,790 tons of water and deliver economic benefits
of US$18,300.

Waste Treatment

The Group disposes of wastes in the principle of reduction, reuse
and recycling. We strictly abide by the laws and regulations
of the countries and regions where we operate, such as the
“Rules of Guang Dong Province on the Prevention and Control
of Environmental Pollution by Solid Waste”, the “Guidelines for
Preparing Management Plans for Hazardous Waste Production
Units”, the “New Measures for Environmental Management
of Chemicals”, the “Hazardous Waste Management System
of Vietnam” and the “Solid Waste Management System of
Vietnam”. Our policies and systems such as the “Management
System for EHS Waste” and the “Waste Treatment Policy” have
been formulated and implemented to guide and standardize the
classification and treatment process of waste, avoid wasting
resources, prevent the risk of hazardous waste pollution and
control the negative effect on the environment.

Our waste mainly includes defective goods, production waste,
recyclable waste, domestic waste and a small amount of
hazardous waste. Non-hazardous waste will be collected in
categories, the recyclable part of which will be handed over to
qualified resource regeneration companies for recycle and reuse
and the unrecyclable part will be stored together and then cleared
and treated collectively by municipal environmental and hygiene
services. Hazardous waste will be collected in categories and
then handed over to professional hazardous waste treatment
companies for harmless disposal. Improper disposal must be
eliminated so as not to cause pollution and harm.

Besides reducing environmental pollution by proper treatment of
different types of wastes, we also work on the source of the issue,
with a variety of measures to continuously improve the efficiency
and economic benefits of materials and reduce waste emission.
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awareness.

EIKIRTAR -

Save toilet paper.

R dEREREE

Waste classi cation takes place at the source, with
trainings and publicity taking place to enhance people’s

EERUERBETEROE  WRBEIEERLEE

The use of rag paper is reduced in underwear production.

EARAREEFRDRFAAER o

Paper cores are sent back to suppliers for reuse.

RATREGHEREENA -

Actions to Optimize the User Benefits of Materials in Vietnam Factories in Fiscal 2019
20198t F R B Y RHE A MBS BILITE

In the future, we will continue to reduce waste of resources
and reduce waste emissions. At Vietnam factories, we have the
Waste Improvement Scheme in place, with reuse of white paper
for packaging and reuse of semi-finished consignment cardboards
to be promoted in the coming year. At Shenzhen factories, we
plan to intensify the implementation of double-sided printing of
office paper and the electronic signing of payroll, optimize material
consumptions, and effectively reduce the material usage and the
amount of waste generated through replacing cut-fabric cloth of
products with a combined marker manufacturing method.

AR BAEEERRRDERRE - RE
REEYHEAM T - M AMER - RIS H
E(BEEYRETE)  ERR—FHHEES
ENRRRETEE  BEMNAFKRRITE
MIREHHE - ERYIBE - BIFFBIR(LE
EMARBREEITNRTIEEEFRET
1 WHEITE(CMIHER @ BRMEERD
BRRBREMABEHEETAEE B
BHBE KR - ROBERYNELS -
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Environmental Protection and Natural Resources

With high ethical standards in place, the Group is committed to
promoting the sustainable development of corporate economy
and society by minimizing the impacts on the natural environment
by its production and operation activities, in a bid to protect the
existing environment and leave abundant social resources and
beautiful earth scenery for future generations. We undertake
to maintain our environmental credit, adhere to the concept of
honesty and integrity throughout our production and operation
activities, continue to strengthen environmental management
and resolutely resist behaviors that may have a material
adverse impact on the environment while pursuing business
development. We firmly develop environmental awareness, carry
out environmental publicity and education, advocate scientific
development concept and strengthen corporate culture, earnestly
shouldering the social responsibility for environmental protection.

In daily production and life, we post environmental labels to
remind employees of saving energy and reducing emissions,
creating a positive atmosphere for environmental protection in the
work that needs only little effort. We regularly maintain and repair
office supplies to extend their service life and avoid unnecessary
wastes. We provide various training and “Clear Your Plate”
campaign to boost our employees’ perception of green concept.
We encourage employees to propose environmentally-friendly
ideas and reward the person or department that have put forward
viable solutions, in an effort to enhance their environmental
interaction and participation. In our Vietnam factories, we have
incorporated greening into the construction plan, and continuously
amplify the greening effect of our office area and production area
through greening maintenance.

RERERRXRER
AEBERARERERE  BOIRNBREELE
KEFRHPRMBERRRNTERED
CELERTENAHERR  UREER
RIRE - BGFARRABE TEENESERM
REFRIERE » HFVEGRIETRERER -
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PMEFEERIRRED - RARRRREEH
B EEMEBERRER  MREEXLRE
®UERBRRFRENTGEM -

EREMEELEY  HABBRMRRFE
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Tree Planting in VSIP Industry Zone Participated by Employees of Our Vietnam Factories
HMEREEISMVSIPTXBERMTE
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Environmental KPIs

In Fiscal 2019, the Group’s environmental KPIs were derived from
the statistical conversion of relevant environmental data generated
from 1 April 2018 to 31 March 2019, which covers the production
and non-production areas of our Shenzhen factories and Vietnam
factories (A, B and C factory). The specific performance is as

follows:

Sulfur oxide emissions

mEDHHRE

Nitrogen oxides emissions

RELMBHRE

Particles emissions

BRMBERE

Total greenhouse gas emissions
BERBERE

Greenhouse gas emissions (Scope 1)
REREHNE(8EL)

Greenhouse gas emissions (Scope 2)
REREHNE (8E2)

Total hazardous wastes

BEBRRYRE

Total non-hazardous wastes
BERZYEE

Production wastes emissions
FEEEBENE

Office wastes emissions
PABIRBEE

Food wastes emissions

[ AR BER S

Total energy consumption

BERAEE

Environmental KPlIs

RERRERER

Unit
By
Kilogram

FTx

Kilogram

FTx

Kilogram

FTx

Tonne CO,e
W_EtRER
Tonne CO.e
WS LR E =
Tonne CO.e
WS LR E =

Tonne

W

Tonne
Mg
Tonne
148
Tonne
148
Tonne
148

GJ

=
A AR

R dEREREE

RIEBRERIEE

2019 F - AEEREEREWEIZRA
201844 A1HZE201943 A31 H E A KR
REZESRESY  BEHESEFI
R [ % e R R B (AR - BRRR * CIER) B9 A= 0
JEEERS - BRERBLT -

Fiscal 2019
201981 &

1.62
367.74
27.06

5 120,359.71
6 2,337.26

7 118,022.45
141.91

11,574.15
11,317.53
3.56

256.62

8 772,909.15
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Environmental KPIs

Fiscal 2019
201981

0.12

35,331.41

157,541.20

92,863.46

684,566.21

737,577.74

204,882,706.40

1,632,604.00

0.26

894.00

10,577.46

REGHME=-REREHNE(BEL+
REEHRE(SE2) -

RERBIHNE(BEL) TERE RBEMA
(SO~ 50U ) 7O FE RS AN E IR IR (5
ORI AhE)EFER o

AEREHRE (BE2)REENFERA - R
F@ )R = RS NET2EPEARLE
A REIRIE #2017 B (& 19 A B E R HE A
T BERRAZEREHREF2EEEER
Z (International Energy Agency)(20165 /£ CO,
Emissions from Fuel Combustion) °

BEROHFELAT BIE ATS BRI R (L9h - minT
)~ BERBRE (S RIEBEBER) RINE
B o ERERH2EPEARKME(GB2589-
2008T4R A REREETE A ©

REBREREE

Unit

B
Total energy intensity GJ/HK$’000
RRARE R BETR
Total direct energy consumption GJ
EEpREER H5E
Liquefied petroleum gas consumption Kilogram
BILE MRS T
Petrol consumption Liter
FUREE Pan
Diesel consumption Liter
SmfEE 7t
Total indirect energy consumption GJ
BiEgERAEE H5E
Electricity consumption KWh
REE FEE
Total water consumption m?
HBIEKE 3K
Total water consumption intensity m3/HK$’000
BEARE MFEKBEFT
Water reuse m3
BRAKE K
Total packaging materials Tonne
BEMBEE 7]

5 Total greenhouse gas emissions = Greenhouse gas emissions (Scope 1)
+ Greenhouse gas emissions (Scope 2).

6 Greenhouse gas emissions (Scope 1) mainly come from the consumption
of fuel (diesel and unleaded petrol) by our business vehicles and the fuel
consumption of stationary sources (diesel and liquefied petroleum gas).

7 Greenhouse gas emissions (Scope 2) are from electricity consumption.
Greenhouse gas emission factors of our Shenzhen factories refer to the
2017 China Regional Power Grid Baseline Emission Factors” ( {2017
R & i A E AR E T ) ) issued by the Ministry of Ecology and
Environment of the People’s Republic of China, whereas the greenhouse
gas emission factors of our Viethamese factories refer to the “2016 CO,
Emissions from Fuel Combustion” issued by the International Energy
Agency.

8 Energy consumption comprises of business vehicle fuel (diesel and
unleaded petrol), and the fuel consumption (diesel and liquefied petroleum
gas) from stationary sources as well as purchased electricity. Energy
consumption coefficient refers to “GB2589-2008T General Principles for
the Calculation of Integrated Energy Consumption” ( { GB2589-2008T#z
AR EBA) ) of the People’s Republic of China.
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As our new factories commence operations, we will expand
the scope of disclosure of environmental KPIs year on year, in a
bid to cater for our actual business operations and promote our
environmental management.

COMMON PROSPERITY WITH COMMUNITIES

The Group performs its social responsibility as a corporate citizen
and cares for disadvantaged groups. Enthusiastic about charitable
causes, it is active in engaging in community sports and cultural
activities and works towards building co-development, harmony
and sharing to propel the sustainable development of local
communities.

Caring for Disadvantaged Groups

The Group pays attention to the disadvantaged groups both within
and outside the Group, working within its ability to help them
meet their basic needs as well as demand in education, medical
service, employment and social engagement to promote their all-
rounded development.

o Donation to Yulv Elementary School
Yulv Elementary School is the only public school in Yulv
Community where Shenzhen factories of the Group are
located. It has provided great support in addressing the
schooling problem for the children of our employees so that
they can focus on work.

On 28 May 2018, we donated a batch of books worth nearly
RMB30,000 to Regina Miracle Library in Yulv Elementary
School on the occasion of the forthcoming “Children’s Day**
event. This is the third consecutive year of the Group to
donate stationery and sporting goods in the hope of helping
students receive all-rounded education.

R dEREREE
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Donation to Yulv Elementary School
BRERENE

Shuguang Education Funding Activity

In December 2018, Shenzhen Guangming New District
Charity Association (Y¢BA#[®ZEZ=€) in China organized
the 2018 Shuguang Education Funding Activity. As the
president unit of the charity association, we provided a
total of RMB46,000 in financial aid for 12 students (11 from
junior high school and 1 from primary school) after a detailed
understanding about their conditions. We received public
recognition for leading the education funding activity in
Guangming New District.

Underprivileged Groups in Hai Phong

In September 2018, we successively visited the training
school for the disabled, orphanages and underdeveloped
areas in Hai Phong with Mid-Autumn Festival gifts, supplies
and subsidies brought to those people who in need and sent
warmth to them.

(B2 |B) 277 8)
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Visiting Underprivileged Groups in Hai Phong
MRS T REAE

Enthusiasm in Public Welfare
The Group is enthusiastic about public welfare and actively
responds to the call from local charity organizations to make its
contribution to the charitable cause.

o Clothes Donation Activity

On 14 September 2018, the Shenzhen Guangming New
District Charity Association in China launched a clothes
donation activity. In it, we donated 4,608 pieces of brand
new clothes worth about RMB230,000 to poor areas.
Having been categorized and packed, all the clothes were
delivered to the Shenzhen Social Donation and Disaster
Relief Materials Reserve Center, which will allocate and
transport the clothes to domestic poverty alleviation areas
and poverty-stricken mountainous areas to help the local
people in need.

R dEREREE

BODmBHE

AEBRLAGEER  BREEES T
REABRE  FRNTHAREEXERM
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" BRMBEAE (EN) ANER
AEEE—it

(f946084) N

Clothes Donation Activity
FORRES

Guangdong Poverty Alleviation Day

Every year, we actively engage in “Guangdong Poverty
Alleviation Day” at the call of Shenzhen Guangming New
District Charity Association in China. We support the
charitable causes through donating RMB500,000, and
encouraging the designated poverty alleviation authorities

ERAEEHA

ﬁf‘iii?ﬁéﬁgqﬂ BRI e B #T
RESNRE  2H[ERKEERN

EIJ BB ARKSOB L FHEAE

R BYORKMAMEEER

RABRH[E o

and all walks of life to have deeper engagement in poverty-
stricken areas.
Participating in Community Culture SHEHTEXLBEETH
and Sports Activities
The Group actively organizes and participates in the cultural and AEBRBRGALLETILRBELELENE
sports activities of the community where it operates, contributing BETH  BAHEMAEELA RN
to local cultural prosperity and enriching the spiritual life of the HEE -
local people.

Football Match

In July 2018, we participated in the football match organized
by VSIP in Vietnam for the third consecutive year. At the
event, we defeated other competitors and sustained our
championship. During the same month, we organized
Regina Miracle Football Cup in our Vietnamese factory,
where 26 teams from Factories A, B and C joined the
competition. During the two-month event, nearly 400
employees experienced Regina Miracle’s sportsmanship of
“Solidarity, Loyalty, Nobility and Progress”.
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VSIP Football Match
VSIPRIRLE

3  LEKHAIMAC ¥
MMHMMMMmmmmem
WIETNAMESSS

Regina Miracle Football Cup
HED IR

On 5 August 2018, a frontline worker’s football match was
launched and participated by various industrial zones of Hai
Phong, Vietham. At the opening ceremony, the labor union
representative of Regina Miracle’s Vietnamese factories donated
VND203,779,000 (equivalent to approximately HK$68,500) from
our employees to help Vietnamese compatriots in the typhoon-
affected areas rebuild their homes.

2018F8A5H AR M IXRLH
W—RE TR ERSE EHEAL £
ERYEREISAXRBEEMNELS
8 #9203,779,000 [E B LK - FTE KB
68,5007 © AR E B RsE 5 2 [/ B
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HAI PHONG]

% . LE KHAI MACq
AI BIJNG BA BNI.D G{f\ﬂ K‘HU EUNG NGHIEPfWAﬁI PHUNG
G

Opening and Donation Ceremony of the Frontline Worker’s Football Match of Hai Phong
BHET-REIEREEREREER

Workers’ Month - HEEZZH

Every year, we actively participated in “Workers’ Month”, BMEFEGRS /\tﬁVSIPiﬁ%&E’JF%
a culture and sports festival organized by VSIP in Vietnam, BE 7 A IbEEE  BmBKEE
during which we will do exercise through various culture and BEEEREED  BIERRFMR—
sports activities and look towards a better future together B ARK o

with our peers from the industrial zone.

NSIP
CHUNG TAY W\ DAP CONG BONG

TOGETH! mn ¢ GROW COMMUNITIES

¥ WmET gt mm'nn i
THANG CONG NuAN HAm 2018

Workers’ Month
ZEEZA

e  VSIPTEEFHIES

Mid-Autumn Evening Party of VSIP Industrial Zone
201849 F » HPIEIR3MEES B 2 g

In September 2018, we selected 3 programs to join the Mid-

Autumn Evening Party of the VSIP Industrial Zone of Hai BHMVSIPTRERN®E - REME
Phong, Vietnam, staging singing and dance performances to THRMEROR - KR FERE AR —
our local employees. In particular, the dance program won T

the first prize.
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AWARD CEREMONY
g VSIP HAT PHONG
3"[[))$l(" PERFORMANCE COMPETITION 2018

Mid-Autumn Evening Party of VSIP Industrial Zone

HONORS AND RECOGNITION

National Outstanding Foreign-invested Enterprise
for Promoting Harmonious Labor Relations
(Year 2017-2018)

PEERIERECEN
ELBEERE(2017-2018% )

HKIRA 4th Best IR Company, Hong Kong
Investor Best IRO and Best Investor Relations
Association meeting

HKIRAZMER A ERAAE
i BEREEREES

RERAEBELD

EREEEE

o So

Certification of C-TPAT
[ ZEUSRE B R %

BDO ESG Awards (2018) - Best in Reporting
Certificate of merit

BDO%' - 18 REAAE-(20185)
BIEESGHE B

“Most Valuable Company in Consumer and
Service Sector “at the Golden Hong Kong
Stocks Awards 2018

WI8FELARAR-ZEBENEER
R A

Top 10 Import and Export Enterprise in
Guangming New District, Shenzhen for 2018
Fm B0 E it O TatE

VSIPTEEFHGBE
-3

= 2N

Awarded by

BREW

China Association of Enterprises

with Foreign Investment
and Shenzhen Association
of Enterprises with Foreign
Investment
mENERER
AIShERE

£he
RS

Hong Kong Investor Relations

Association

FERAEREGE

U.S. Customs and Border
Protection

REET R 2 NEEERRER

BDO Limited, South China
Morning Post

FRUGRREHMFRA
BRAA BERR

Zhitong Finance,
Tonghuashun Finance
ERME - AIEIRE

People’s Government of
Guangming
New District, Shenzhen

R B AR

)

Recipient
BEAT

Regina Miracle Intimate Apparel

(Shenzhen) Co., Ltd.

B RAR (BB RE

Regina Miracle International
(Holdings) Limited
B B () ER AT

Regina Miracle International
(Vietnam) Limited
Y RRER (B8 RRAF

Regina Miracle International
(Holdings) Limited
YRR (AR BRAR

Regina Miracle International
(Holdings) Limited
YRR (AR ERAR

Regina Miracle Intimate Apparel

(Shenzhen) Co., Ltd.

BREYRAR (R ERAT

Date of Award
BRAM

2018

2018%

May 2018
2018454

June 2018

2018564

February 2019
2019624

February 2019
2019624

March 2019
2019434
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Number  Award Awarded by Recipient Date of Award
R L3 BREN BRAE BRAM
7 The Most Compassionate Company of Guangming Regina Miracle Intimate Apparel ~ April 2019
Guangming New District Charity, New District Charity, Shenzhen (Shenzhen) Co., Ltd. 2019544
Shenzhen for 2018 RMmHAREES BREVRAXKCMINER AT
RITHPTEEEENIBFEREEOLE
8 Devotion to the public welfare and sound in Guangming Regina Miracle Intimate Apparel ~ April 2019
morality of 2018 Charity donation plan New District Charity, Shenzhen (Shenzhen) Co., Ltd. 201944
WIBFEZETRFEBLAREREE AT rHEEES BREVIEAR(RINERAR
9 “Eager to help students education towards a Shenzhen Guangming Regina Miracle Intimate Apparel ~ April 2019
bright future” of a dawn education assistance New District Charity (Shenzhen) Co., Ltd. 2019544
action in Guangming New District, Shenzhen — FJITHBREES BRAEVEAK(FI)BRAR
for 2018
R B E2018F FEH LT
B BBEEAE
10 HKIRA 5th Best IR Company Hong Kong Investor Relations Regina Miracle International May 2019
HKIRAZRER A EBAARREREEBAERAR  Association (Holdings) Limited 201957
EEREZHEDS Y RER (R BRAT
11 WRAP Gold Certificates Worldwide Responsible Regina Miracle International May 2019
WRAPESEE Accredited Production (Vietnam) Limited 201954
ERieREAR AR Y TR (88 RRAT
12 The 7th “Charm of the East, fashion steps” Organizing committee of China Regina Miracle International 2019
special host unit of China international international underwear creative  (Holdings) Limited 2019F
underwear creative design competition design competition of Shenzhen &2 {EER (2R ) BB A
SLEIBENRS BREs) underwear association
PEEEARAE R AR THREN RTARTE G EER
NRAIERIAEAZE
13 “Most Valuable Company in Consumer and Zhitong Finance, Regina Miracle International 2019
Service Sector” at the Golden Hong Kong Tonghuashun Finance (Holdings) Limited 2019F
Stocks 2018 BRI REIRE Y RER (R BRAR
20182 ER—RABEAHERRHRAR
14 2018 Outstanding Contribution Award Vietnam National Social Regina Miracle International 2019
0I8FEERLARE Security Bureau (Vietnam) Limited 2019%
HEEZRHRE Y RER (88 RRAR
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INDEPENDENT AUDITOR'S REPORT

_
pwc

To the Shareholders of Regina Miracle
International (Holdings) Limited
(incorporated in the Cayman Islands with limited liability)

OPINION

What we have audited

The consolidated financial statements of Regina Miracle
International (Holdings) Limited (the “Company”) and its
subsidiaries (the “Group”) set out on pages 140 to 231, which
comprise:

the consolidated balance sheet as at 31 March 2019;
L3 the consolidated income statement for the year then ended;

. the consolidated statement of comprehensive income for
the year then ended;

. the consolidated statement of changes in equity for the year
then ended;

. the consolidated statement of cash flows for the year then
ended; and

. the notes to the consolidated financial statements, which
include a summary of significant accounting policies.

PricewaterhouseCoopers, 22/F, Prince’s Building, Central, Hong Kong
T: +852 2289 8888, F: +852 2810 9888, www.pwchk.com
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INDEPENDENT AUDITOR'S REPORT
B BHERE

OPINION (continued)

Our Opinion

In our opinion, the consolidated financial statements give a true
and fair view of the consolidated financial position of the Group as
at 31 March 2019, and of its consolidated financial performance
and its consolidated cash flows for the year then ended in
accordance with Hong Kong Financial Reporting Standards
(“HKFRSs”) issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA”) and have been properly prepared in
compliance with the disclosure requirements of the Hong Kong
Companies Ordinance.

BASIS FOR OPINION

We conducted our audit in accordance with Hong Kong Standards
on Auditing (“HKSAs”) issued by the HKICPA. Our responsibilities
under those standards are further described in the Auditor’s
Responsibilities for the Audit of the Consolidated Financial
Statements section of our report.

We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our opinion.

Independence

We are independent of the Group in accordance with the
HKICPA’s Code of Ethics for Professional Accountants (“the
Code™), and we have fulfilled our other ethical responsibilities in
accordance with the Code.

KEY AUDIT MATTERS

Key audit matters are those matters that, in our professional
judgment, were of most significance in our audit of the
consolidated financial statements of the current period. These
matters were addressed in the context of our audit of the
consolidated financial statements as a whole, and in forming our
opinion thereon, and we do not provide a separate opinion on
these matters.

Key audit matter identified in our audit is related to the provision
for inventories.

ZERBuw

EPHWER

BMRAE  ZEGREVBBMEREREEES
AN A G BMAHCEBMIEREERNDEEM
FEMRERT BHBHEER2019F3A31HM
BAMBIRIREEEZA L FENGEAH
BRBEMFERERE  WEBREA(AR
IV E I 35 45 T 2 A o

RRHNER

BMERETESHAGROHC(ERBET
BEADEITER - RIEZFEATRENR
FEEARSRBEN A E 4R A B wRA
EORE IRy P IEE— SR -

HFIRE - BRFIFESNEREETE R
EESBRFINETE R RHER -

B

RIEFE G A RMAA(EE TSR
SADCATERE PR - HABLR &&
C WEEITTAIFEMBEREREE -

FREEITEE

RES FEERERMNEXHE - BR
HBAHMGAVBREANEARREENS
A BERHEAERMETBEBRAMBER
REBABRBETRIESN  ARMATSSH
BLERREHEBNHER -

BAEFEFTRANBEREAFRATE
tRERE -

134 REGINA MIRACLE INTERNATIONAL (HOLDINGS) LIMITED #¥REIM(ER)ER AT



INDEPENDENT AUDITOR'S REPORT

KEY AUDIT MATTERS (continued)

Key Audit Matter

BYRHERE

FRETEE )

How our audit addressed the Key Audit Matter

MREIER

Provision for inventories

FERHE

Refer to note 17 “Inventories” and note 4(a) “Critical
accounting estimates and judgements” to the
consolidated financial statements.

At 31 March 2019, the Group held inventories of
HK$893,896,000 and the provision for obsolete
or slow moving inventories was HK$2,604,000.
Inventories are stated at the lower of cost and
net realisable value in the consolidated financial
statements.

Management assesses the provision for obsolete or
slow moving inventories at each period end based
on their consideration of obsolescence and the net
realisable value of inventories. The determination of
estimated selling price less cost to sell requires the
use of significant judgement and estimates, including
consideration of condition of products, latest selling
price, expectation of future sales orders and market
trends and customer demands.

AL A BEM LTI 172 R4 X EEiHE
SR -

M2019F3A31H BEEERFENHFTEARABE
893,896,000t © &R & s 54 17 & # 15 A 78 1% 2,604,000
T o FERA AN A #IRFEME WRIESERRA T HR
RIER -

EEEENHGFERERENANERFENZE NS
HIHRHRERF BT ENBEETIE - WERAEE
B ER AT ZERERAE MG - BEEERMNR -
RITHIEE  RRHETENTRY  TEBEREFPFEL
MEE °

BANES N AERERRENSE

Our key procedures in relation to management’s
assessment of the provision for obsolete or slow
moving inventory included:

- Understanding the key control procedures
performed by management in estimating the
net realisable value of the inventories and
conducting periodic reviews on inventory
obsolescence;

- Testing, on a sample basis, the net realisable
value of selected inventory items, by comparing
the carrying amount of the inventory items
against their selling price subsequent to the
year end or closest to year end,;

- Testing, on a sample basis, the accuracy of
the ageing profile of individual inventory items
by checking to the underlying procurement
correspondence and invoices; and

- Testing, on a sample basis, long aged inventory
for subsequent sales or usage after year
end and reperforming the calculation for the
provision.

Bt E R EHRESFHTERE T ARITRRR
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INDEPENDENT AUDITOR’S REPORT

B RHENRE

KEY AUDIT MATTERS (continued)

Key Audit Matter

BRESE

FRETEE e

How our audit addressed the Key Audit Matter
EANENAEERERSH

We focused on this area due to the significance of
the balance, significant management judgement and
estimates involved in determining the provision for
obsolete or slow moving inventories.

BRI BB RN EREANREERERFHTE
BHERYREREIRE BTG

In addition, we discussed with management
regarding the latest sales pattern in relation to price
and quantity for potential orders, and other factors,
including the market trends and customer demands.

We found that management’s assessment of the
provision for obsolete or slow moving inventory was
supported by the available audit evidence.

b - BMEREIR BRI B SRR TH R - ABA
MBETRNRREHEUREMAE  DETSEBR
BEHL -

BMEREEEEREXBHETFERENF LA EET
EEXHS -

OTHER INFORMATION

The directors of the Company are responsible for the other
information. The other information comprises all of the information
included in the annual report other than the consolidated financial
statements and our auditor’s report thereon.

Our opinion on the consolidated financial statements does not
cover the other information and we do not express any form of
assurance conclusion thereon.

In connection with our audit of the consolidated financial
statements, our responsibility is to read the other information and,
in doing so, consider whether the other information is materially
inconsistent with the consolidated financial statements or our
knowledge obtained in the audit or otherwise appears to be
materially misstated.

If, based on the work we have performed, we conclude that
there is a material misstatement of this other information, we
are required to report that fact. We have nothing to report in this
regard.
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INDEPENDENT AUDITOR'S REPORT

RESPONSIBILITIES OF DIRECTORS AND THE
AUDIT COMMITTEE FOR THE CONSOLIDATED
FINANCIAL STATEMENTS

The directors of the Company are responsible for the preparation
of the consolidated financial statements that give a true and fair
view in accordance with HKFRSs issued by the HKICPA and the
disclosure requirements of the Hong Kong Companies Ordinance,
and for such internal control as the directors determine is
necessary to enable the preparation of consolidated financial
statements that are free from material misstatement, whether
due to fraud or error.

In preparing the consolidated financial statements, the directors
are responsible for assessing the Group’s ability to continue as a
going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless
the directors either intend to liquidate the Group or to cease
operations, or have no realistic alternative but to do so.

The Audit Committee is responsible for overseeing the Group’s
financial reporting process.

AUDITOR’S RESPONSIBILITIES FOR THE
AUDIT OF THE CONSOLIDATED FINANCIAL
STATEMENTS

Our objectives are to obtain reasonable assurance about whether
the consolidated financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to
issue an auditor’s report that includes our opinion. We report
our opinion solely to you, as a body, and for no other purpose.
We do not assume responsibility towards or accept liability to
any other person for the contents of this report. Reasonable
assurance is a high level of assurance, but is not a guarantee that
an audit conducted in accordance with HKSAs will always detect
a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or
in the aggregate, they could reasonably be expected to influence
the economic decisions of users taken on the basis of these
consolidated financial statements.
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INDEPENDENT AUDITOR'S REPORT
B BHERE

AUDITOR’S RESPONSIBILITIES FOR THE
AUDIT OF THE CONSOLIDATED FINANCIAL
STATEMENTS (continued)

As part of an audit in accordance with HKSAs, we exercise
professional judgment and maintain professional scepticism
throughout the audit. We also:

. Identify and assess the risks of material misstatement of
the consolidated financial statements, whether due to fraud
or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations,
or the override of internal control.

. Obtain an understanding of internal control relevant to the
audit in order to design audit procedures that are appropriate
in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the Group’s internal
control.

. Evaluate the appropriateness of accounting policies used
and the reasonableness of accounting estimates and related
disclosures made by the directors.

. Conclude on the appropriateness of the directors’ use of the
going concern basis of accounting and, based on the audit
evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant
doubt on the Group’s ability to continue as a going concern.
If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor’s report to the
related disclosures in the consolidated financial statements
or, if such disclosures are inadequate, to modify our opinion.
Our conclusions are based on the audit evidence obtained
up to the date of our auditor’s report. However, future
events or conditions may cause the Group to cease to
continue as a going concern.
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INDEPENDENT AUDITOR'S REPORT

AUDITOR’S RESPONSIBILITIES FOR THE
AUDIT OF THE CONSOLIDATED FINANCIAL
STATEMENTS (continued)

L3 Evaluate the overall presentation, structure and content
of the consolidated financial statements, including the
disclosures, and whether the consolidated financial
statements represent the underlying transactions and
events in a manner that achieves fair presentation.

. Obtain sufficient appropriate audit evidence regarding the
financial information of the entities or business activities
within the Group to express an opinion on the consolidated
financial statements. We are responsible for the direction,
supervision and performance of the group audit. We remain
solely responsible for our audit opinion.

We communicate with the Audit Committee regarding, among
other matters, the planned scope and timing of the audit and
significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide the Audit Committee with a statement that
we have complied with relevant ethical requirements regarding
independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards.

From the matters communicated with the Audit Committee,
we determine those matters that were of most significance in
the audit of the consolidated financial statements of the current
period and are therefore the key audit matters. We describe these
matters in our auditor’s report unless law or regulation precludes
public disclosure about the matter or when, in extremely rare
circumstances, we determine that a matter should not be
communicated in our report because the adverse consequences
of doing so would reasonably be expected to outweigh the public
interest benefits of such communication.

The engagement partner on the audit resulting in this independent
auditor’s report is Chan Kam Chiu, Raymond.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 25 June 2019
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CONSOLIDATED INCOME STATEMENT
mERaER

For the year ended 31 March 2019 #Z2019F3 8318 L F/E

2019 2018

2019%F 20184

HK$’000 HK$’000

BT T BT IT

Revenue WA 5 6,263,280 5,868,048
Cost of sales SHERAR 7 (4,921,335) (4,634,125)
Gross profit EF 1,341,945 1,233,923
Other income and other gains, net EA A R E b a5 558 6 28,359 21,760
Distribution and selling expenses DR IHE R 7 (155,329) (145,851)
General and administrative expenses —MR AT X 7 (619,006) (578,594)
Research and development costs s R B A 7 (205,070) (195,920)
390,899 335,318

Finance income BRI A 9 1,316 625
Finance costs B A5 R AR 9 (90,182) (49,839)
Finance costs, net B ISR AN S5 (88,866) (49,214)
Profit before income tax BRAT BB ADERI 302,033 286,104
Income tax expense FriSEifsZ 11 (19,595) (45,916)

Profit for the year attributable to FRAERQBEEA

owners of the Company FEfRRF 282,438 240,188
Earnings per share for profit RATEE AEMS
attributable to owners of RN ERER
the Company (UgRABWLES])
(expressed in HK cents per share)
— Basic and diluted —BERNEE 12 23.1 19.6
The above consolidated income statement should be read in AR W as 7% FE B BE P MY 5T — O BORE -

conjunction with the accompanying notes.
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CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
SEERERER

For the year ended 31 March 2019 #,£2019F3 A31H L F/E

2019 2018
20194 20184

HK$’000 HK$’000
BT BT
Profit for the year FRIEF 282,438 240,188

Other comprehensive (loss)/income: Htt 2@ (E5i8), WA :
Items that have been reclassified or BB EL AT RAEE

may be subsequently reclassified to R IE B H
profit or loss
Currency translation differences ERRE (133,151) 69,763
Fair value (loss)/gain on insurance REFENFE(EE),
policy investments e 16 (1,228) 767
Reclassification adjustment upon HEREBILERD
disposal of insurance policy EHOEEE
investments 16 (44) (16)
Fair value change on trade receivables ZAFEEHAEMEE
carried at fair value through other WA ([ AFERTA
comprehensive income (“FVOCI”) Hi2mEBAD
FI|BRHE S IR
RRAFEES 29,694 -
Reclassification adjustment upon IRIEFERIE AT ERTA
derecognition of trade receivables Hip 2 ERATIERD
carried at FVOCI E 5 AR
EMOERE (29,531) N

Other comprehensive (loss)/income HREMEEH(EE),

for the year, net of tax WA (B HIRTIE) (134,260) 70,514
Total comprehensive income KATEE AEMR
attributable to owners of ZHEWRALEE
the Company 148,178 310,702
The above consolidated statement of comprehensive income FilikRE 2 UG TR 8 BERE P R R — OF B o

should be read in conjunction with the accompanying notes.
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CONSOLIDATED BALANCE SHEET
HREEERRR

As at 31 March 2019 720193 H31H

2019 2018
2019%F 20184
HK$’000 HK$’000
BET T T
ASSETS BE
Non-current assets FRBEE
Property, plant and equipment W - WENEE 13 4,174,055 3,414,878
Leasehold land and land use rights FHE 4 b J2 £ b A #E 14 252,289 301,554
Intangible assets W EE 15 49,670 44,752
Insurance policy investments REIRE 16 76,130 66,631
Deposits and prepayments Ze RIERFHIE 19 144,878 17,167
4,697,022 3,844,982
Current assets REBEE
Inventories FE 17 893,896 826,961
Trade and bills receivables B 5 MR TR I B = IR 18 814,715 848,787
Deposits, prepayments and e~ BRRIER
other receivables H b pE Y 5k E 19 81,509 47,299
Tax recoverable B EERE 927 6,056
Cash and cash equivalents ReRIRESZEW 20 466,436 450,125
O 2,257,483 2,179,228
Total assets EEHAE 6,954,505 6,024,210
EQUITY RS
Equity attributable to owners RATBEEA
of the Company FEihER
Share capital R A 21 95,247 95,247
Reserves i 22 2,828,926 2,774,335
Total equity TR 2,924,173 2,869,582

The above consolidated balance sheet should be read in FitrABEBBERBHEBEMMF—O5E -

conjunction with the accompanying notes.
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CONSOLIDATED BALANCE SHEET
HREEERRR

As at 31 March 2019 7201943 H31H

2019 2018
2019% 20184
HK$’000 HK$’000
BT T BT
LIABILITIES =L
Non-current liabilities ERBERE
Other payables H A fERTRUE 26 5,549 =
Borrowings B3 23 2,166,533 985,854
Deferred income tax liabilities FELEASHEE 24 5,927 5,690
2,178,009 991,544
Current liabilities FREBaE
Trade payables 5 EMER 25 378,379 408,884
Accruals and other payables FETE A L B pE(~ 5B 26 606,994 555,920
Borrowings B 23 857,565 1,164,500
Current income tax liabilities BIEFTISHaE 9,385 33,780
. 1852323 2,163,084
_Total liabilites  ___~ ffs#&® 0 4,030,332 3,154,628
Total equity and liabilities EaREEEE 6,954,505 6,024,210

The above consolidated balance sheet should be read in s BEE A ERBEBEHNE—HTEIE -
conjunction with the accompanying notes.

The consolidated financial statements on pages 140 to 231 were F1402 231 E AR A VB AR E 1201956
approved by the Board of Directors on 25 June 2019 and were R25EKEEEHETRKRES -
signed on its behalf.

Hung Yau Lit Antony Yiu
ok PhEER
Chairman Director
FiE EE
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
GERR2DR

For the year ended 31 March 2019 #Z2019F3 8318 L F/E

Attributable to owners
of the Company

A EES AEML

Share capital Reserves Total

[N N et

HK$’000 HK$’000 HK$’000

BT T BT T BT T

As at 1 April 2017 720174818 95,247 2,524,845 2,620,092

Total comprehensive income FERALETE - 310,702 310,702
Transaction with owners HBEEARS

Dividends (Note 27) fig 2 (P EE27) - (61,212) (61,212)

As at 31 March 2018 A2018%F3H31H 95,247 2,774,335 2,869,582

Balance as at 1 April 2018 M2018F4 A 1A MKER

as originally presented REFEHRZS 95,247 2,774,335 2,869,582

Change in accounting policy (Note 2.2) &=tEikRE S (fis2.2) - (2,992) (2,992)

As at 1 April 2018 as restated M2018F4R 1AL ET 95,247 2,771,343 2,866,590

Total comprehensive income EEWALLEE - 148,178 148,178
Transaction with owners BEBEAARS

Dividends (Note 27) A5 B (M E27) - (90,595) (90,595)

As at 31 March 2019 7A2019F3A31H 95,247 2,828,926 2,924,173

The consolidated statement of changes in equity should be read e RSB RAEMENM T —OFBIE

in conjunction with the accompanying notes.
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CONSOLIDATED STATEMENT OF CASH FLOWS
n -\éiﬁﬁﬁiﬁ

For the year ended 31 March 2019 #,£2019F3 A31H L F/E

2019 2018
20195 20184
HK$000 HK$'000
BT BT
Cash flows from operating activities @%Eﬁﬁﬁ?@ﬁﬁﬁ%
Cash generated from operations BEBSES 28(a) 599,614 529,784
Profits tax paid %IZW FEH (36,436) (63,630)
Net cash inflow from operating KEEBMBRERA
activities FEE 563,178 466,154
Cash flows from investing activities REEZEMERELRE
Purchase of property, plant and BEME - BEREE
equipment (1,090,396) (948,414)
Prepayments for purchase of BEWE - BEREE
property, plant and equipment B RIE (73,997) (10,422)
Purchase of leasehold land and BEHELH R T
land use rights e R (26,699) (75,293)
(Payment)/return of deposits for (), REIEE L
purchase of land use rights FERENLRS (60,601) 54,835
Purchase of intangible assets BEEETLEE (14,704) (6,873)
Purchase of insurance policy BEREKRE
investments 16 (12,321) (9,434)
Proceeds from disposal of HERBREMERIE
insurance policy investments 1,704 380
Proceeds from disposal of property, LEWE - BEREE
plant and equipment FTig k1A 28(b) 1,507 1,605
Proceeds from disposal of HERS T AEHIE
leasehold land 28(b) 43,559 13,255
Interest received BUF & 1,316 625
Net cash outflow from investing WEESMBEERL
activities HER (1,230,632) (979,736)
The consolidated statement of cash flows should be read in GREIREME R A MBI N —GfBIE -

conjunction with the accompanying notes.
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CONSOLIDATED STATEMENT OF CASH FLOWS
GRERSRER

For the year ended 31 March 2019 #Z2019F3 8318 L F/E

2019 2018
20194 20184

HK$000 HK$°000
BETT BT

Cash flows from financing activities ®EEEBRERERE

Proceeds from borrowings ERpTERIA 2,292,500 1,130,568
Repayments of borrowings BEgER (1,418,756) (463,907)
Interest paid BEAHE (90,182) (66,218)
Dividend paid BEAIARE (90,595) (61,212)
Net cash inflow from financing MEFHIBIRERA

activities R 692,967 539,231
Net increase in cash and ReRBAEEEY

cash equivalents 0B RE 25,513 25,649
Cash and cash equivalents EWERE R

at beginning of the year REeEED 450,125 412,280
Currency translation differences e = (9,202) 12,196
Cash and cash equivalents at end FEREER

of the year ReEED 20 466,436 450,125

The consolidated statement of cash flows should be read in FARemE R AN — 015 -

conjunction with the accompanying notes.
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2.1

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

GENERAL INFORMATION

Regina Miracle International (Holdings) Limited (the
“Company*) was incorporated in the Cayman Islands on
21 September 2010 as an exempted company with limited
liability under the Companies Law (2010 Revision) of the
Cayman Islands. The Company has its primary listing on
The Stock Exchange of Hong Kong Limited. The address of
the Company’s registered office is Cricket Square, Hutchins
Drive, P.O. Box 2681, Grand Cayman KY1-1111, Cayman
Islands.

The Company is an investment holding company and its
subsidiaries are principally engaged in the manufacturing
and trading of bras, intimate wear, bra pads, other molded
products and functional sports products.

These consolidated financial statements are presented
in thousands of Hong Kong Dollar (““HK$’000”), unless
otherwise stated.

SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES

The principal accounting policies applied in the preparation of
these consolidated financial statements are set out below.
These policies have been consistently applied to all the
years presented, unless otherwise stated. The consolidated
financial statements are for the Group consisting of the
Company and its subsidiaries.

Basis of preparation

These consolidated financial statements have been
prepared in accordance with Hong Kong Financial Reporting
Standards (“HKFRS”) and the disclosure requirements of
the Hong Kong Companies Ordinance Cap. 622. These
consolidated financial statements have been prepared under
the historical cost convention, as modified by the revaluation
of trade receivables carried at FVOCI and insurance policy
investments which are carried at fair values.

The preparation of these consolidated financial statements
in conformity with HKFRS requires the use of certain
critical accounting estimates. It also requires management
to exercise its judgement in the process of applying
the Group’s accounting policies. The areas involving
a higher degree of judgement or complexity or areas
when assumptions and estimates are significant to the
consolidated financial statements are disclosed in Note 4.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e RBRRME

2.1
(a)

148

SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)

Basis of preparation (Continued)

New and amended standards, improvements and
interpretation adopted by the Group

The following new and amended standards, improvements
and interpretation have been adopted by the Group for the
first time for the financial year beginning on or after 1 April
2018:

Annual Improvements
Project
HKAS 40 (Amendments)

Annual Improvements
2014-2016 Cycle

Transfers of Investment
Property

Classification and
Measurement of Share-based
Payment Transactions

Applying HKFRS 9 Financial
Instruments with HKFRS 4
Insurance Contracts

HKFRS 2 (Amendments)

HKFRS 4 (Amendments)

HKFRS 9

HKFRS 15

HKFRS 15 (Amendments)

HK (IFRIC) = Int 22

Financial Instruments
Revenue from Contracts
with Customers

Clarifications to HKFRS 15

Foreign Currency Transactions

and Advance Consideration

Save as disclosed in Note 2.2, the adoption of these new
and amended standards, improvements and interpretation
did not have any impact on the amounts recognised in prior
periods and are not expected to significantly affect the
current or future periods.
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2.1
(b)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FEMBERHE

SUMMARY OF SIGNIFICANT 2 EXEFTBEREm
ACCOUNTING POLICIES (continued)

Basis of preparation (Continued) 21 mEEEE)

New and amended standards, improvements and (b) B L e KL H AT RASAE 5T &

interpretation that have been issued but are not yet

effective

The following new and amended standards, improvements
and interpretation have been issued that are not mandatory
for financial year ended 31 March 2019 and have not been

early adopted by the Group:

Annual Improvements Project

FREBCERTE

HKAS 19 (Amendments)

EEEERE195 (BFTA)

HKAS 28 (Amendments)

BB R85 (BFTA)

HKFRS 9 (Amendments)

AP HMELR R (EFTA)

HKFRS 16

ERP B ELERE 165

HK (IFRIC) - Int 23

Tt (REFBmERE
ZE®)-RBE225%

Conceptual Framework for
Financial Reporting 2018

20185F E B ERRIELR

Annual Improvements 2015-2017 Cycle

20155 2201748 HiH) 6 2 Bt

Plan Amendment, Curtailment or Settlement
SHENERT - BRI

Long-term Interests in Associates and Joint Ventures
REtE DR REEPENRPER

Prepayment Features with Negative Compensation
BB B mERAE R

Leases

HE

Uncertainty over Income Tax Treatments
BRAMSHEE T I

Revised Conceptual Framework for Financial Reporting

I ImE R SERNER]

FER%E2018/19 ANNUAL REPORT 2018/19

R KERZE

TH BB RAEIEFT R « B
RARBHENEZE2019F3 318 1L
BEERFIER  BAREENKRIER

Effective
for annual
periods beginning

on or after

Rt A sz &A%

HEEREEXR
1 January 2019
20191 H1H
1 January 2019
20191 H1H
1 January 2019
20191 H1H
1 January 2019
20191 H1H
1 January 2019
20191 H1H
1 January 2019
20191 H1H

1 January 2020

202051 H1H
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FEMBERRHE

21
(b)

150

SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)

Basis of preparation (Continued)

New and amended standards, improvements and
interpretation that have been issued but are not yet
effective (Continued)

2 EABHBERBEE @)

2.1 wBEEEE)
(b) B EHAE A B ETET RAT IS 5T £
B HERBEE)

Effective

for annual

periods beginning

on or after

Rt Az z &%

HEERMBEXN

HKAS 1 (Revised) Presentation of Financial Statement 1 January 2020

ERERTEAE L (EERT) IR 2 20206 1H1H

HKAS 8 (Amendments) Accounting Policies, Changes in Accounting 1 January 2020

Estimates and Errors

ERERTEAIEH (BT A) GEEGR - ERERT AT RER 20206 1H1H

HKFRS 3 (Amendments) Definition of A Business 1 January 2020

EAMBREEANEIR(ETA) EBMTE 2020%1A1H

HKFRS 17 Insurance Contracts 1 January 2021

BB ImELER BT REBRE ) 202161A1H

HKFRS 10 and HKAS 28 Sale or Contribution of Assets between an Investor and To be determined
(Amendments) its Associate or Joint Venture

ER TSR FE 105 K REERABMERANAERE CHNEEREIRA FEE

BB ERE285 (1BFT &)

The Group’s assessment of the impact of these new and
amended standards, improvements and interpretation is set
out below.

REBEZERAT BRI ER -~ B
R RBERHEEN X
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2.1
(b)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)

Basis of preparation (Continued)

New and amended standards, improvements and
interpretation that have been issued but are not yet
effective (Continued)

HKFRS 16 “Leases”

HKFRS 16 was issued in January 2016. It will result in
almost all leases being recognised on the statement of
financial position by lessees, as the distinction between
operating and finance leases is removed. Under the new
standard, an asset (the right to use the leased item) and
a financial liability to pay rentals are recognised. The only
exceptions are short-term and low-value leases.

The Group will apply the standard from its mandatory
adoption date of 1 April 2019. The Group intends to apply
the simplified transition approach and will not restate
comparative amounts for the year prior to first adoption.
HKFRS 16 will primarily affect the accounting for the
Group’s operating leases. The accounting for lessors will not
significantly change.

As at 31 March 2019, the Group had non-cancellable
operating lease commitments of approximately HK$249
million. Majority of these commitments will be recognised
in the consolidated balance sheet as right-of-use assets and
lease liabilities. Right-of-use assets will be amortised on a
straight line basis during the lease terms while the lease
liabilities will be measured at amortised cost subsequent to
the adoption of this standard.

There are no other new and amended standards,
improvements and interpretation that are not yet effective
and that would be expected to have a material impact on
the Group in the current or future reporting periods and on
foreseeable future transactions.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e RBRRME

2.2

(a)

(b)

152

SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)

Change of accounting policies

This note explains the impact of the adoption of HKFRS
9 “Financial Instruments” and HKFRS 15 “Revenue from
Contracts with Customers” on the Group’s consolidated
financial statements.

Impact on the financial statements

The Group elects to adopt HKFRS 9 and HKFRS 15 without
restating comparatives. The reclassifications and the
adjustments arising from the adoption of HKFRS 9 and
HKFRS 15 are therefore not reflected in the consolidated
balance sheet as at 31 March 2018, but are recognised in
the opening restated consolidated balance sheet on 1 April
2018.

HKFRS 9 “Financial Instruments”

HKFRS 9 replaces the provisions of HKAS 39 that relate to
the recognition, classification and measurement of financial
assets and financial liabilities, derecognition of financial
instruments and impairment of financial assets and hedge
accounting.

The adoption of HKFRS 9 Financial Instruments from 1
April 2018 resulted in changes in accounting policies and
adjustments to the amounts recognised in the consolidated
financial statements. The new accounting policies are set
out in notes 2.11 and note 2.14. In accordance with the
transitional provisions in HKFRS 9, comparative figures have
not been restated.

The following tables show the adjustments recognised for
each individual line item. Line items that were not affected
by the changes have not been included. As a result, sub-
totals and totals disclosed cannot be recalculated from the
numbers provided. The adjustments are explained in more
details below.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FEMBERHE

2 SUMMARY OF SIGNIFICANT 2 EXEFTBEREm
ACCOUNTING POLICIES (continued)
2.2 Change of accounting policies (Continued) 22 EFECRMEE (@)
(b) HKFRS 9 “Financial Instruments” (Continued) (b) BEHBHEEREIN£@MT A/
(#&)

31 March 2018 Effects of
as originally the adoption 1 April 2018
presented of HKFRS 9 as restated
20185  ERMNE B 2018%

3H31H HmE2EA| 481H
(I%A25) FORME e (€ <3=27))
HK$°000 HK$’000 HK$’000
ST ST BT

Consolidated balance sheet ##ZA&BEABER(FE)

(extract)
Current assets REEE
Trade and bills receivables B 5 EWBR N FE N E R
— carried at amortised cost — I SE AR AT BR 848,787 (410,156) 438,631
— carried at FVOCI —BAFETA
Hip 2 EB AT - 407,164 407,164
Equity s
Reserves it
— Retained earnings —{REE&F| 977,700 (1,683) 976,017
— Trade receivables at FVOCI —BAFETA
reserve Hib2mEUE AR
2 5 R - (1,309) (1,309)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e RBRRME

2.2
(b)

154

SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)

Change of accounting policies (Continued)
HKFRS 9 “Financial Instruments” (Continued)

Classification and measurements

On 1 April 2018 (the date of initial application of HKFRS 9),
the Group’s management has assessed which business
models apply to the financial assets held by the Group and
has classified its financial instruments into the appropriate
HKFRS 9 categories.

Reclassification from trade receivables carried at amortised
cost to trade receivables carried at FVOCI/

Trade receivables from certain customers of the Group,
whose contractual cash flows represent solely payments of
principal and interest, were factored to reputable financial
institutions under non-recourse factoring arrangement
according to the Group’s daily fund management needs.
These trade receivable’s business model is therefore
achieved both by collecting contractual cash flows and
selling of these assets. As a result, trade receivables carried
at amortised cost of HK$407,164,000 was reclassified
to trade receivables carried at FVOCI on 1 April 2018.
The impact on equity as at 1 April 2018 in this regard is
HK$1,309,000.

Other financial assets

Other financial assets currently held by the Group include
financial instruments previously classified as loans and
receivables which continue to be measured at amortised
cost under HKFRS 9. Accordingly, there is no impact on the
classification and measurement of its financial assets.

Financial liabilities

There will be no impact on the Group’s accounting for
financial liabilities, as the HKFRS 9 only affect the accounting
for financial liabilities that are designated at fair value
through profit or loss and the Group does not have any such
liabilities.
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2.2
(b)

(i)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)

Change of accounting policies (Continued)
HKFRS 9 “Financial Instruments” (Continued)

Impairment of financial assets
The Group mainly has two types of financial assets that are
subject to HKFRS 9’s expected credit loss model:

. Trade and bills receivables; and

. Other financial assets at amortised cost.

The Group was required to revise its impairment
methodology under HKFRS 9 for each of these classes of
assets.

While cash and cash equivalents and bill receivables are
also subject to the impairment requirement of HKFRS 9, the
identified impairment loss was immaterial.

Trade and bills receivables

The Group applies simplified approach to measuring
expected credit losses prescribed by HKFRS 9, which
permits the use of the lifetime expected loss provision for
all trade and bills receivables. To measure expected credit
losses, trade and bills receivables have been grouped based
on the shared credit risk characteristics.

The impairment loss for financial assets are based on
assumptions about risk of default and expected loss rates.
The Group uses judgement in making these assumptions
and selecting the inputs to the impairment calculation, based
on the customers’ past settlement pattern, existing market
conditions as well as forward looking estimates at the end
of each reporting period.

On that basis, there was an increase of loss allowance on 1
April 2018 by HK$1,683,000 for trade and bills receivables.
Note 3.1 (c)(ii) provides for details about the calculation of
the loss allowance.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FEMBERRHE

2.2
(b)

(i)

(c)

(d)

156

SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)

Change of accounting policies (Continued)
HKFRS 9 “Financial Instruments” (Continued)

Impairment of financial assets (Continued)

Other financial assets

Loss allowance on deposits and other receivables from
third parties are measured as either 12-months expected
credit losses or lifetime expected credit losses, depending
on whether there has been a significant increase in credit
risk since initial recognition. If a significant increase in credit
risk of a receivable has occurred since initial recognition,
then loss allowance is measured as lifetime expected credit
losses. The resulted loss allowance for deposits and other
receivables on 1 April 2018 and during the year ended 31
March 2019 was considered immaterial.

HKFRS 15 “Revenue from Contracts with Customers”

The Group has adopted HKFRS 15 “Revenue from
Contracts with Customers” from 1 April 2018 which
resulted in changes in accounting policies and adjustments
to the amounts recognised in the consolidated financial
statements. In accordance with the transition provisions in
HKFRS 15, comparative figures have not been restated.

HKFRS 15 deals with revenue recognition and establishes
principles for reporting useful information to users of
financial statements about the nature, amount, timing and
uncertainty of revenue and cash flows arising from an
entity’s contracts with customers. Revenue is recognised
when a customer obtains control of goods or services and
thus has the ability to direct the use and obtain the benefits
from the goods or services. The standard replaces HKAS
18 “Revenue” and HKAS 11 “Construction contract” and
related interpretations. The new accounting policies are set
out in Note 2.23 below.

Moreover, payments received from customers in advance
related to unfulfilled performance obligations, which
previously included in “accruals and other payable”, should
be reclassified to “contract liabilities”. The management
considers the amount is immaterial and no reclassification
adjustment is made in the consolidated balance sheet.

The adoption of HKFRS 15 did not result in significant
changes to the Group recognition policies.

Certain comparative figures have been re-presented to
conform to current year’s presentation.
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2.3
2.3.1

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)

Subsidiaries

Consolidation

A subsidiary is an entity (including a structured entity) over
which the Group has control. The Group controls an entity
when the Group is exposed to, or has rights to, variable
returns from its involvement with the entity and has the
ability to affect those returns through its power over the
entity. Subsidiaries are fully consolidated from the date
on which control is transferred to the Group. They are
deconsolidated from the date that control ceases.

Inter-company transactions, balances, unrealised gains on
transactions between group companies are eliminated.
Unrealised losses are also eliminated unless the transactions
provides evidence of an impairment of the transferred asset.
Accounting policies of subsidiaries have been changed
where necessary to ensure consistency with the policies
adopted by the Group.

Business combination

The Group applies the acquisition method to account for
business combinations. The consideration transferred for
the acquisition of a subsidiary is the fair values of the assets
transferred, the liabilities incurred to the former owners of
the acquiree and the equity interests issued by the Group.
The consideration transferred includes the fair value of any
assets or liabilities resulting from a contingent consideration
arrangement. ldentifiable assets acquired and liabilities and
contingent liabilities assumed in a business combination are
measured initially at their fair values at the acquisition date.
The Group recognises any non-controlling interest in the
acquiree on an acquisition-by-acquisition basis, either at fair
value or at the non-controlling interest’s proportionate share
of the recognised amounts of acquiree’s identifiable net
assets.

Disposal of subsidiaries

When the Group ceases to have control, any retained
interest in the entity is re-measured to its fair value at
the date when control is lost, with the change in carrying
amount recognised in profit or loss. The fair value is the
initial carrying amount for the purposes of subsequently
accounting for the retained interest as an associate,
joint venture or financial asset. In addition, any amounts
previously recognised in other comprehensive income in
respect of that entity are accounted for as if the Group had
directly disposed of the related assets or liabilities. This
may mean that amounts previously recognised in other
comprehensive income are reclassified to profit or loss.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e RBRRME

2.3
232

2.4

2.5

(i)

(ii)

158

SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)

Subsidiaries (Continued)

Separate financial statements

Investments in subsidiaries are accounted for at cost
less impairment. Cost includes direct attributable costs
of investment. The results of subsidiaries are accounted
for by the Company on the basis of dividend received and
receivable.

Impairment testing of the investments in subsidiaries is
required upon receiving a dividend from these investments
if the dividend exceeds the total comprehensive income of
the subsidiary in the period the dividend is declared or if the
carrying amount of the investment in the separate financial
statements exceeds the carrying amount in the consolidated
financial statements of the investee’s net assets including
goodwill.

Segment reporting

Operating segments are reported in a manner consistent
with the internal reporting provided to the chief operating
decision-maker. The chief operating decision-maker, who
is responsible for allocating resources and assessing
performance of the operating segments, has been identified
as the executive directors of the Company that makes
strategic decisions.

Foreign currency translation

Functional and presentation currency

Items included in the financial statements of each of the
Group’s entities are measured using the currency of the
primary economic environment in which the entity operates
(the “functional currency”). The financial statements are
presented in HK$, which is the Company’s functional and
the Group’s presentation currency.

Transactions and balances

Foreign currency transactions are translated into the
functional currency using the exchange rates prevailing
at the dates of the transactions or valuation where items
are re-measured. Foreign exchange gains and losses
resulting from the settlement of such transactions and from
the translation at year-end exchange rates of monetary
assets and liabilities denominated in foreign currencies are
recognised in the consolidated income statement.
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2.5
(iii)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)

Foreign currency translation (Continued)

Group companies

The results and financial position of all the Group’s entities
(none of which has the currency of a hyperinflationary
economy), that have a functional currency different from the
presentation currency are translated into the presentation
currency as follows:

(i)  assets and liabilities for each balance sheet presented
are translated at the closing rate at the date of that
balance sheet;

(i)  income and expenses for each income statement
are translated at average exchange rates (unless
this average is not a reasonable approximation of
the cumulative effect of the rates prevailing on the
transaction dates, in which case income and expenses
are translated at the dates of the transactions); and

(i)  all resulting exchange differences are recognised as a
separate component of equity.

On consolidation, exchange differences arising from the
translation of any net investment in foreign entities are
recognised in other comprehensive income. When a foreign
operation is sold, the associated exchange differences are
reclassified to consolidated income statement, as part of the
gain or loss on sale.

Goodwill and fair value adjustments arising on the acquisition
of a foreign operation are treated as assets and liabilities of
the foreign operation and translated at the closing rate.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e RBRRME

2.6

160

SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)

Property, plant and equipment

Property, plant and equipment are stated at historical cost
less accumulated depreciation and accumulated impairment
losses, if any. Historical cost includes expenditure that is
directly attributable to the acquisition of the items.

Subsequent costs are included in the asset’s carrying
amount or recognised as a separate asset, as appropriate,
only when it is probable that future economic benefits
associated with the item will flow to the Group and the cost
of the item can be measured reliably. The carrying amount
of the replaced part is derecognised. All other repairs and
maintenance are expensed in the consolidated income
statement during the financial period in which they are
incurred.

Depreciation of property, plant and equipment is calculated

using the straight-line method to allocate their cost to their
residual values over their estimated useful lives, as follows:

Building 5% or over the unexpired

period of the lease

5% or over the unexpired

period of the lease

7% to 10%

20% to 33%

Leasehold improvements

Plant and machinery
Office furniture and fixtures

20% to 33%
20%

Computer equipment
Motor vehicles

The assets’ residual values and useful lives are reviewed
and adjusted if appropriate, at the end of each reporting
period.

An asset’s carrying amount is written down immediately
to its recoverable amount if the asset’s carrying amount is
greater than its estimated recoverable amount.

Gains and losses on disposals are determined by comparing
proceeds with the carrying amount and are recognised
within general and administrative expenses in the
consolidated income statement.
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2.7

2.8

2.9

2.10

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)

Construction in progress

Construction in progress represents buildings, plant and
machinery under construction and pending installation and
is stated at cost less accumulated impairment losses, if any.
Cost includes the costs of construction of buildings and
the costs of plant and machinery, installation testing and
other direct costs. No provision for depreciation is made
on construction in progress until such time as the relevant
assets are completed and are available for the intended
use. When the assets concerned are brought into use, the
costs are transferred to property, plant and equipment and
depreciated in accordance with the policy as stated in Note
2.6 above.

Leasehold land and land use rights

Leasehold land and land use rights are stated at cost less
accumulated amortisation and accumulated impairment
losses, if any. Cost represents upfront prepayments made
for the rights to use the land over the lease term of 41 to
45 years. Amortisation of leasehold land is expensed in the
consolidated income statement on a straight-line basis over
the period of the lease.

Intangible assets

Computer Software

Acquired computer software license is capitalised on the
basis of the costs incurred to acquire the specific software.
The computer software acquired is carried at cost less
accumulated amortisation and accumulated impairment
losses if any. These costs are amortised over estimated
useful lives of 5 to 10 years.

Impairment of non-financial assets

Non-financial assets are tested for impairment whenever
events or changes in circumstances indicate that the
carrying amount may not be recoverable. An impairment
loss is recognised for the amount by which the asset’s
carrying amount exceeds its recoverable amount. The
recoverable amount is the higher of an asset’s fair value less
costs to sell and value in use. For the purposes of assessing
impairment, assets are grouped at the lowest levels for
which there are separately identifiable cash flows (cash-
generating units). Non-financial assets other than goodwill
that suffered impairment are reviewed for possible reversal
of the impairment at each reporting date.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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2

211
2111
)

(i)

162

SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)

Financial assets

Accounting policies applied since 1 April 2018
Classification

From 1 April 2018, the Group classifies its financial assets in
the following measurement categories:

. those to be measured subsequently at FVOCI or
through profit or loss, and

. those to be measured at amortised cost.

The classification depends on the entity’s business model
for managing the financial assets and the contractual terms
of the cash flows.

For assets measured at fair value, gains and losses will
either be recorded in profit or loss or OCI. For investments
in equity instruments that are not held for trading, this will
depend on whether the Group has made an irrevocable
election at the time of initial recognition to account for the
equity investment carried at FVOCI.

The Group reclassifies debt investments when and only
when its business model for managing those assets
changes.

Recognition and derecognition

Regular way purchases and sales of financial assets are
recognised on trade-date, the date on which the Group
commits to purchase or sell the asset. Financial assets are
derecognised when the rights to receive cash flows from
the financial assets have expired or have been transferred
and the Group has transferred substantially all the risks and
rewards of ownership.

2

BERETHEREW)

2.11 E@MEE
2111 E2018%F4 51 A BEFHEHFE

@

(i)

ol
B2018F4F1H#E  AEEEH SR
BENEBATEER

- HEBRATEHARGZERA
SRR ¢ K&

. RHBERAAE -

ZOBBOANBREESREENA
ERAKNEFOEBIRA -

RERATEAENEEMS - RS
MBEFIRBAEREME2EEAT
o ERWFRIFEEMESE TAR
g RAIBURR RSB DR NAER
B A BUH MR R A R R B IR AF
BFFAHEMBEERATIE -

EHEEREERTEENEHIRAA
B AEETSEHBREHKRE -

PR R AL 157
EWMEEN—REENRHAER
AREEAEBEXNHLEEENR
H-BUMEREERSRENER
fEims B A AREE D EREBA
DEAENRER K EWRE - BIRIEE
REMEE -

REGINA MIRACLE INTERNATIONAL (HOLDINGS) LIMITED #¥REIM(ER)ER AT



2

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)

2.11 Financial assets (Continued)
2.11.1 Accounting policies applied since 1 April 2018 (Continued)

i)

Measurement

At initial recognition, the Group measures a financial asset
at its fair value plus, in the case of a financial asset not at
fair value through profit or loss (“FVPL”), transaction costs
that are directly attributable to the acquisition of the financial
asset.

Debt instrument

Subsequent measurement of debt instruments depends on
the Group’s business model for managing the asset and the
cash flow characteristics of the asset.

. Amortised cost: Assets that are held for collection
of contractual cash flows where those cash flows
represent solely payments of principal and interest
are measured at amortised cost. Interest income from
these financial assets is included in finance income
using the effective interest rate method. Any gain or
loss arising on derecognition is recognised directly
in consolidated income statement and presented in
“other income and other gains, net” together with
foreign exchange gains and losses, are included as in
the consolidated income statement and presented in
the notes to the consolidated financial statement.

. FVOCI: Assets that are held for collection of
contractual cash flows and for selling the financial
assets, where the assets’ cash flows represent solely
payments of principal and interest, are measured at
FVOCI. Movements in the carrying amount are taken
through OCI, except for the recognition of impairment
gains or losses, interest income and foreign exchange
gains and losses which are recognised in profit or
loss. When the financial asset is derecognised, the
cumulative gain or loss previously recognised in OCl is
reclassified from equity to profit or loss and recognised
in “finance cost, net”). Interest income from these
financial assets is included in finance income using the
effective interest rate method. Foreign exchange gains
and losses are presented in “other income and other
gains, net”.

2

()

e R BRRME

BEXETHEREW)

211 TRMEE ()
2111 B20184F 451 A EFHE B %

(&

iE

RIATERE  AEBEREBEEN
NFEM(EIEIFRAFEF AR
(MerFEFABRE DHEREERN
BERAT)ERFERRBEREENR
DA E ©

EFTA
BEETANKEFEICARAEEHE
BEEMNEBEARZEENRESR

ERRE -

o BN WEBFRIREORE
MEMNBENREREERX
NARERFE - AR HKR ARG
B - RF T REENT EWALK
REBEBENZEAMBRA - (£
AT 4% R R B EE AR RO W st S 18
ERINEWE MBBREERRGA
Yoas &k P RER S i E A U A K
Htlz 558 |25 StARS
Wk RNR e BB HRRM TS
5] o

o HBAVERAHMEEWA :F
FRBANREREREES
MEENEE  MRFEERS
REEAXNAS RHE - BliR
RFERAHMEEBAGE -
FEEZSF AR BEEEA -
MR B D R RRER R
1B MBS A B BE 5 et K B 18
BROM o £ & BB A R L RERRES -
SERTR B Al 2 EU A RERR A R T
WeasBEmEasER O RER
;WA TSR AT R TR +%
FEREENTEWARERH
TORFF A TEHA - SMNEW R K
R E A AR E A Y %
FIZ7 -

FFIR4E2018/19 ANNUAL REPORT 2018/19 163



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e RBRRME

2 SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)

2.11 Financial assets (Continued)

2.11.1 Accounting policies applied since 1 April 2018 (Continued)

(iv)  Impairment

From 1 April 2018, the Group assesses on a forward looking
basis the expected credit losses associated with its debt
instruments carried at amortised cost and FVOCI. The
impairment methodology applied depends on whether there
has been a significant increase in credit risk.

For trade receivables, the Group applies the simplified
approach permitted by HKFRS 9, which requires expected
lifetime losses to be recognised from initial recognition of
these financial assets, see note 3.1 (c)(ii) for further details.

2.11.2 Accounting policies applied until 31 March 2018

(i)

164

Classification
The Group has applied HKFRS 9 retrospectively, but has
elected not to restate comparative information.

As a result, the comparative information provided continues
to be accounted for in accordance with the Group’s previous
accounting policy.

Until 31 March 2018, the Group classifies its financial
assets as loans and receivables. The classification is
determined on the purpose for which the investments were
acquired. Management determined the classification of its
investments at initial recognition.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

2 SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)

2.11 Financial assets (Continued)
2.11.2 Accounting policies applied until 31 March 2018 (Continued)

(1) Classification (Continued)

(a)  Loans and receivables
Loans and receivables are non-derivative financial assets
with fixed or determinable payments that are not quoted in
an active market. They are included in current assets, except
for maturities greater than 12 months after the balance
sheet date, in which case they are classified as non-current
assets. The Group’s loans and receivables comprise trade
and bills receivables, deposits and other receivables, short
term bank deposits and cash and cash equivalents in the
consolidated balance sheet.

(i) Subseguent measurement

Regular way purchases and sales of investments are
recognised on the trade-date being the date on which the
Group commits to purchase or sell the asset. Investments
are initially recognised at fair value plus transaction costs
for all financial assets not carried at fair value through profit
or loss. Financial assets are derecognised when the rights
to receive cash flows from the investments have expired
or have been transferred and the Group has transferred
substantially all risks and rewards of ownership.

Loans and receivables are carried at amortised cost using
the effective interest method.

(i) Impairment

(a)  Assets carried at amortised cost
The Group assesses at the end of each reporting period
whether there is objective evidence that a financial asset or
group of financial assets is impaired. A financial asset or a
group of financial assets is impaired and impairment losses
are incurred only if there is objective evidence of impairment
as a result of one or more events that occurred after the
initial recognition of the asset (a ‘loss event’) and that loss
event (or events) has an impact on the estimated future
cash flows of the financial asset or group of financial assets
that can be reliably estimated.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FEMBERRHE

2

211

SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)

Financial assets (Continued)

2.11.2 Accounting policies applied until 31 March 2018 (Continued)

(i)
(a)

2.12

166

Impairment (Continued)

Assets carried at amortised cost (Continued)

Evidence of impairment may include indications that the
debtors or a group of debtors is experiencing significant
financial difficulty, default or delinquency in interest or
principal payments, the probability that they will enter
bankruptcy or other financial reorganisation, and where
observable data indicate that there is a measurable decrease
in the estimated future cash flows, such as changes in
arrears or economic conditions that correlate with defaults.

For loans and receivables category, the amount of the loss
is measured as the difference between the asset’s carrying
amount and the present value of estimated future cash
flows (excluding future credit losses that have not been
incurred) discounted at the financial asset’s original effective
interest rate. The carrying amount of the asset is reduced
and the amount of the loss is recognised in the consolidated
income statement. If a loan has a variable interest rate,
the discount rate for measuring any impairment loss is
the current effective interest rate determined under the
contract. As a practical expedient, the Group may measure
impairment on the basis of an instrument’s fair value using
an observable market price.

If, in a subsequent period, the amount of the impairment
loss decreases and the decrease can be related objectively
to an event occurring after the impairment was recognised
(such as an improvement in the debtor’s credit rating), the
reversal of the previously recognised impairment loss is
recognised in the consolidated income statement.

Offsetting financial instruments

Financial assets and liabilities are offset and the net amount
reported in the balance sheet when there is a legally
enforceable right to offset the recognised amounts and
there is an intention to settle on a net basis or realise the
asset and settle the liability simultaneously. The legally
enforceable right must not be contingent on future events
and must be enforceable in the normal course of business
and in the event of default, insolvency or bankruptcy of the
Company or the counterparty.
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2

2.13

2.14

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)

Inventories

Inventories are stated at the lower of cost and net realisable
value. Cost is determined using the weighted average
cost method. The cost of finished goods and work in
progress comprises raw materials, direct labour, other
direct costs and related production overheads (based on
normal operating capacity). It excludes borrowing costs. Net
realisable value is the estimated selling price in the ordinary
course of business, less cost to sell.

Trade and bills receivables
Trade and bills receivables are amounts due from customers
for goods sold in the ordinary course of business.

Trade receivables are recognised initially at the amount
of consideration that is unconditional unless they contain
significant financing components, when they are recognised
at fair value. Trade receivables with the objective to collect
the contractual cash flows are measured subsequently
at amortised cost using the effective interest method. If
collection of trade and other receivables is expected in one
year or less, they are classified as current assets. If not, they
are presented as non-current assets.

Trade receivables from certain customers of the Group,
whose contractual cash flows represent solely payments of
principal and interest, were factored to reputable financial
institutions under non-recourse factoring arrangement.
The Group’s business model is therefore achieved both by
collecting contractual cash flows and selling of these assets.
Such trade receivables was therefore classified as financial
assets carried at FVOCI upon the adoption of HKFRS 9 on 1
April 2018.

For details of the accounting policies and impairment
policies, please refer to note 2.2(b), note 2.11 and note 3.1(c).
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e RBRRME

2

2.15

2.16

2.17

2.18

168

SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)

Cash and cash equivalents

For the purpose of presentation in statement of cash flow,
cash and cash equivalents include cash in hand, deposits
held at call with banks with original maturity of three months
or less and bank overdrafts.

Share capital
Ordinary shares are classified as equity.

Incremental costs directly attributable to the issue of new
shares are shown in equity as a deduction, net of tax, from
the proceeds.

Trade and other payables

These amounts represent liabilities for goods and services
provided to the Group prior to the end of financial year which
are unpaid. Trade payables are classified as current liabilities
if payment is due within one year or less. If not, they are
presented as non-current liabilities.

Trade and other payables are recognised initially at fair value
and subsequently measured at amortised cost using the
effective interest method.

Borrowings

Borrowings are recognised initially at fair values, net of
transaction costs incurred. Borrowings are subsequently
stated at amortised cost. Any difference between the
proceeds (net of transaction costs) and the redemption value
is recognised in the consolidated income statement over
the period of the borrowings using the effective interest
method.

Borrowings are classified as current liabilities unless the
Group has an unconditional right to defer settlement of the
liability for at least 12 months after the end of the reporting
period.
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2.19

2.20

(i)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)

Borrowing costs

General and specific borrowing costs directly attributable
to the acquisition, construction or production of qualifying
assets, which are assets that necessarily take a substantial
period of time to get ready for their intended use or sale,
are added to the cost of those assets, until such time as the
assets are substantially ready for their intended use or sale.

All other borrowing costs are recognised in consolidated
income statement in the period in which they are incurred.

Current and deferred income tax

The tax expense for the year comprises current and deferred
tax. Tax is recognised in the consolidated income statement,
except to the extent that it relates to items recognised in
other comprehensive income or directly in equity. In this
case the tax is also recognised in other comprehensive
income or directly in equity, respectively.

Current and deferred tax is recognised in the consolidated
income statement, except to the extent that it relates to
items recognised in other comprehensive income or directly
in equity. In this case, the tax is also recognised in other
comprehensive income or directly in equity, respectively.

Current income tax

The current income tax charge is calculated on the basis of
the tax laws enacted or substantially enacted at the balance
sheet date in the countries where the Group operates
and generates taxable income. Management periodically
evaluates positions taken in tax returns with respect to
situations in which applicable tax regulation is subject to
interpretation and establishes provisions where appropriate
on the basis of amounts expected to be paid to the tax
authorities.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FEMBERRHE

2

2.20
(ii)

170

SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)

Current and deferred income tax (Continued)
Deferred income tax

Deferred income tax is provided in full, using the liability
method, on temporary differences arising between the tax
bases of assets and liabilities and their carrying amounts in
the consolidated financial statements. However, deferred
tax liabilities are not recognised if they arise from the initial
recognition of goodwill. Deferred income tax is also not
accounted for if it arises from initial recognition of an asset
or liability in a transaction other than a business combination
that at the time of the transaction affects neither accounting
nor taxable profit or loss. Deferred income tax is determined
using tax rates (and laws) that have been enacted or
substantially enacted by the end of the reporting period and
are expected to apply when the related deferred income
tax asset is realised or the deferred income tax liability is
settled.

Deferred tax assets are recognised only if it is probable
that future taxable amounts will be available to utilise those
temporary differences and losses.

Deferred tax liabilities and assets are not recognised for
temporary differences between the carrying amount and
tax bases of investments in foreign operations where the
Company is able to control the timing of the reversal of the
temporary differences and it is probable that the differences
will not reverse in the foreseeable future.

Deferred tax assets and liabilities are offset when there is
a legally enforceable right to offset current tax assets and
liabilities and when the deferred tax balances relate to the
same taxation authority. Current tax assets and tax liabilities
are offset where the entity has a legally enforceable right
to offset and intends either to settle on a net basis, or to
realise the asset and settle the liability simultaneously.
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221
(i)

(ii)

(iii)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)

Employee benefits

Employee leave entitlements

Employee entitlements to annual leave and long service
leave are recognised when they accrue to employees. A
provision is made for the estimated liability for annual leave
as a result of services rendered by employees up to the
balance sheet date.

Employee entitlements to sick leave and maternity leave are
not recognised until the time of leave.

Pension obligations
Group companies operate several defined contribution
retirement schemes.

A defined contribution plan is a pension plan under which
the Group pays fixed contributions into a separate entity.
The Group has no legal or constructive obligations to pay
further contributions if the fund does not hold sufficient
assets to pay all employees the benefits relating to
employee services in the current and prior periods.

The Group pays contributions to publicly or privately
administered pension insurance plans on a mandatory,
contractual or voluntary basis. The Group has no further
payment obligations once the contributions have been
paid. The contributions are recognised as employee benefit
expenses when they are due. Prepaid contributions are
recognised as an asset to the extent that a cash refund or a
reduction in the future payments is available.

Bonus entitlements

The Group recognises a liability and an expense for bonuses
based on the key performance indicators for employees
and the business performance of the Group. The Group
recognises a provision where contractually obliged or where
there is a past practice that has created a constructive
obligation.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FEMBERRHE

2

2.22

2.23

172

SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)

Provisions

Provisions are recognised when the Group has a present
legal or constructive obligation as a result of past events;
it is probable that an outflow of resources will be required
to settle the obligation and the amount can be reliably
estimated. Provisions are not recognised for future operating
losses.

Where there are a number of similar obligations, the
likelihood that an outflow will be required in settlement
is determined by considering the class of obligations as a
whole. A provision is recognised even if the likelihood of an
outflow with respect to anyone item included in the same
class of obligations may be small.

Provisions are measured at the present value of the
expenditures expected to be required to settle the obligation
using a pre-tax rate that reflects current market assessments
of the time value of money and the risks specific to the
obligation. The increase in the provision due to passage of
time is recognised as interest expense.

Revenue recognition

The Group manufactures and sells bras, intimate wear, bra
pads, other molded products and functional sports products
in the wholesale market. Revenue is recognised when
control of the products has transferred, being when the
products are delivered to the wholesaler at a point in time,
the wholesaler has full discretion over the channel and price
to sell the products, and there is no unfulfilled obligation that
could affect the wholesaler’s acceptance of the products.
Delivery occurs when the products have been shipped to
the specific location, the risks of obsolescence and loss
have been transferred to the wholesaler, and either the
wholesaler has accepted the products in accordance with
the sales contract, the acceptance provisions have lapsed,
or the Group has objective evidence that all criteria for
acceptance have been satisfied.
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2

2.23

2.24

2.25

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)

Revenue recognition (Continued)

Revenue from the sale of goods is based on the price
specified in the sales contracts. No element of financing is
deemed present as the sales are made with a short credit
term, which is consistent with market practice. The Group’s
obligation to replace faulty products or refund customers
under the standard warranties terms is recognised as a
provision, see note 2.22.

A receivable is recognised when the goods are delivered
as this is the point in time that the consideration is
unconditional because only the passage of time is required
before the payment is due.

Contract liability is recognised when payments are received
from customers in advance but the relevant performance
obligation has not been performed.

Interest income

Interest income on financial assets at amortised cost (2017 -
loans and receivables) calculated using the effective interest
method is recognised in the consolidated income statement
as part of finance cost, net. Interest income is calculated
by applying the effective interest rate to the gross carrying
amount of a financial asset.

Government grants

Grants from the government are recognised at their fair
values where there is a reasonable assurance that the grant
will be received and the Group will comply with all attached
conditions.

Government grants relating to costs are deferred and
recognised in the consolidated income statement over the
period necessary to match them with the costs that they
are intended to compensate.Government grants relating to
property, plant and equipment are included in non-current
liabilities as deferred government grants and are credited to
the consolidated income statement on a straight-line basis
over the expected lives of the related assets.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e RBRRME

2

2.26

2.27

2.28

174

SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)

Research and development costs

Research costs are expensed as incurred. Costs incurred
on development projects relating to the design and
testing of new or improved products are recognised as an
intangible asset when the technical feasibility and intention
of completing the product under development has been
demonstrated and the resources are available to do so,
costs are identifiable and there is an ability to sell or use the
asset that will generate probable future economic benefits.
Such development costs are recognised as an asset and
amortised on the straight-line basis to reflect the pattern
in which the related economic benefits are recognised.
Development costs that do not meet the above criteria
are expensed as incurred. Development costs previously
recognised as an expense are not recognised as an asset in
a subsequent period.

Operating leases

Leases in which a significant portion of the risks and rewards
of ownership are retained by the lessor are classified as
operating leases. Payments made under operating leases
(net of any incentives received from the lessor) are charged
to the consolidated income statement on a straight-line
basis over the period of the lease.

Dividend distribution

Dividend distribution to the Company’s shareholders is
recognised as a liability in the Group’s financial statements
in the period in which the dividends are approved by the
Company’s shareholders or directors, where appropriate.
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2.29

3.1

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)

Insurance policy investments

Recognition and measurement

Insurance policy investments are non-derivative which
measured at FVOCI. They are included in non-current
assets unless the investment matures or management
intends to dispose of it within 12 months of the balance
sheet date. When the investments are sold or impaired, the
accumulated fair value adjustments recognised in equity are
included in the consolidated income statement. The Group
has renamed these insurance policy investments from
“available-for-sale financial assets” to “insurance policy
investments” during the year in order to clearly reflect its
nature. The relevant accounting policy of these assets has
been consistently applied.

Impairment

For insurance policy investments, if any such evidence
exists, the cumulative loss — measured as the difference
between the acquisition cost and the current fair value,
less any impairment loss on that financial asset previously
recognised in profit or loss — is removed from equity and
recognised in profit or loss. If, in a subsequent period, the
fair value of insurance policy investments increases and the
increase can be objectively related to an event occurring
after the impairment loss was recognised in profit or loss,
the impairment loss is reversed through equity.

FINANCIAL RISK MANAGEMENT

Financial risk factors

The Group’s major financial instruments include trade and
bills receivables, refundable deposits and other receivables,
cash and cash equivalents, trade and other payables
and borrowings. Details of the financial instruments are
disclosed in Note 31.

The Group’s activities expose it to a variety of financial risks,
including cash flow interest rate risk, foreign exchange
risk, credit risk and liquidity risk. The Group’s overall risk
management program focuses on the unpredictability
of financial markets and seeks to minimise potential
adverse effects on the Group’s financial performance.
Risk management is regularly carried out by the senior
management of the Company under policies approved by
the executive directors of the Company.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FEMBERRHE

3.1
(a)

(b)

176

FINANCIAL RISK MANAGEMENT (continued)

Financial risk factors (Continued)

Cash flow interest rate risk

As the Group has no significant interest-bearing assets
except for bank deposit, which earn low interest income.
The Group’s operating cash flows are substantially
independent of changes in market interest rates. The
Group’s exposure to changes in interest rates is mainly
attributable to its borrowings with floating interest rates.
Borrowings issued at variable rates expose the Group to
cash flow interest rate risk which is partially offset by cash
held at variable rates. The Group has not hedged its cash
flow interest rate risk. Details of the Group’s borrowings
have been disclosed in Note 23.

As at 31 March 2019, if interest rates had been increased/
decreased by 100 basis points with all other variables held
constant, profit for the year would decrease/increase by
HK$25,577,000 (2018: HK$14,095,000), resulting from the
changes in finance costs of net bank borrowings.

Foreign exchange risk

The Group mainly operates in Hong Kong, the PRC and
Vietnam. Most of its business transactions, assets and
liabilities are principally denominated in HK$, Renminbi
(“RMB™), Vietnamese Dong (“VND”) and US$. The Group is
exposed to foreign exchange risk primarily through its sales,
purchases and borrowing transactions denominated in US$.
The Group is presently not using any forward exchange
contract to hedge against foreign exchange risk. The Group
manages its foreign exchange risks by performing regular
reviews when considered necessary and ensures that
the net exposure to foreign exchange risk is kept to an
acceptable level from time to time.

The directors considered the foreign exchange risk between
HK$ and US$ is minimal as US$ are reasonably stable with
HK$ under the Linked Exchange Rate System.
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3.1
(b)

(c)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

FINANCIAL RISK MANAGEMENT (continued)

Financial risk factors (Continued)

Foreign exchange risk (Continued)

As at 31 March 2019, if RMB had strengthened/weakened
by 5% against US$ with all other variables held constant,
profit for the year ended 31 March 2019 would have
been approximately HK$5,326,000 lower/higher (2018:
HK$5,235,000 higher/lower), mainly as a result of foreign
exchange gains/losses on translation of US$ denominated
trade and other receivables and cash and cash equivalents
held by the Group’s entities in the PRC.

As at 31 March 2019, if VND had strengthened/weakened
by 5% against US$ with all other variables held constant,
profit for the year ended 31 March 2019 would have
been approximately HK$71,365,000 lower/higher (2018:
HK$13,924,000 lower/higher), mainly as a result of foreign
exchange gains/losses on translation of US$ denominated
trade and other receivables, cash and cash equivalents and
trade and other payables held by the Group’s entities in
Vietnam.

Credit risk

The credit risk of the Group mainly arises from trade
and bills receivables, deposits and other receivables and
bank deposits. Credit risk is managed on a group basis.
Management has policies in place to monitor the exposures
to these credit risks on an on-going basis. The carrying
amounts of these balances represent the Group’s maximum
exposure to credit risk in relation to financial assets.
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FINANCIAL RISK MANAGEMENT (continued)

Financial risk factors (Continued)

Credit risk (Continued)

Risk management

As at 31 March 2019, majority of the bank deposits of the
Group are held in major financial institutions located in Hong
Kong, the PRC and Vietnam, which management believes
are of high credit quality. Management does not expect any
losses from non-performance by these financial institutions.
The Group has no policy to limit the amount of credit
exposure to any financial institutions.

As at 31 March 2019, the Group has concentration of credit
risk as 42% (2018: 41%) of its trade and bills receivables
were from the five largest customers (2018: five), which are
mainly reputable corporations. Considering the track record
of regular repayment of trade receivables based on the
Group’s experience with respect to the collection of these
receivables, the directors are of the opinion that the risk of
default by these customers is not significant.

The Group has policies in place to ensure that sales of
products on credit terms are made to customers with
appropriate credit history. The Group has not determined
any credit limit for customers, however, the Group performs
periodic credit evaluations of its customers. The major trade
debtors have no history of default.

The Group also uses trade receivables factoring facilities to
manage the credit risk of its trade debtors.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

FINANCIAL RISK MANAGEMENT (continued)

Financial risk factors (Continued)

Credit risk (Continued)

Impairment of financial assets

The Group has two types of financial assets that are subject
to the expected credit loss model:

e Trade and bills receivables; and
e Other financial assets carried at amortised cost

See Note 2.2 (b)(ii) for details of impairment of financial
assets.

Trade and bill receivables

The expected loss rates are based on the payment profiles
of sales over a period of 24 months before 31 March 2018
and 2017 respectively and the corresponding historical
credit losses experienced within this period. The historical
loss rates are adjusted to reflect current and forward-
looking information on macroeconomic factors affecting
the ability of the customers to settle the receivables. The
Group has identified the overall industry outlook in which it
sells its goods and services to be the most relevant factors,
and accordingly adjusts the historical loss rates based on
expected changes in these factors.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FEMBERRHE

3 FINANCIAL RISK MANAGEMENT (Continued) 3 MBEBER@E

3.1 Financial risk factors (Continued) 3.1 MEBRBEZE®

(c) Credit risk (Continued) (c) GEREREE)

(i) Impairment of financial assets (Continued) (i)  EFEEREE)
Trade and bill receivables (Continued) E SNSRI R ERZ 1R (E)
On that basis, the loss allowance as at 31 March 2019 and EUEET - $KR2019F3A318 &
1 April 2018 (on adoption of HKFRS 9) was determined as 2018F4 H1H (RERME B IR E £
follows: RIZEOSRE B ) BEREETLT ¢

Over
0-30days 31-60days 61-90days 91-180days 180 days
Current  pastdue  pastdue pastdue pastdue  pastdue Total

B#  0%30H  31-608 61908 91-180F #&BBA180H by

31 March 2019 HKD'000  HKD'000  HKD'000  HKD'000  HKD'000  HKD'000  HKD'000
201953A31A AETn  A¥Tn  A¥Tn  B¥Tn  B%Tn  BETr  B%Tn
Gross carrying amount KEAE 659,270 119998 32,034 1,005 2,603 3247 818,157
Loss allowance BiEdE (1,415) (227) (63) ® ® (1721 (3442

Over
0-30days 31-60days 61-90days 91-180days 180 days
Current  pastdue  pastdue  pastdue  pastdue  pastdue

B 0%30H 31608  61-90H

1 April 2018 J HKD’000 J HKD’000

2018%4A1H BT 7 ] T ) ] y

Gross carrying amount RHSE 741911 86,890 7,697 1,509 8,609 2171 848,787

Loss allowance BIERE (686) (48) (5) 1) ) (939) (1,683)
Information about the reconciliation of closing loss allowance BFA20195F3 A3L AR E 5 EW AR %
for trade and bills receivables as at 31 March 2019 reconcile JE W SRR B FF R B R B E B ) A AR
to the opening balance was included in Note 18(d). HO$1BR BRI AT RE18(d) ©
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

FINANCIAL RISK MANAGEMENT (continued)

Financial risk factors (Continued)

Credit risk (Continued)

Impairment of financial assets (Continued)

Trade and bill receivables (Continued)

Trade and bills receivables are written off when there is no
reasonable expectation of recovery. Indicators that there
is no reasonable expectation of recovery include, amongst
others, the failure of a debtor to engage in a repayment plan
with the Group.

Loss allowance on trade and bills receivables are presented
as net loss allowance in the consolidated income statement.
Subsequent recoveries of amounts previously written off
are credited against the same line item.

Previous accounting policy for impairment of trade and bills
receivables is set out in Note 2.11.

Other financial assets at amortised cost
Other financial assets at amortised cost include deposits

and certain other receivables. These financial assets are
considered to be low credit risk primarily because historically
they had no history of default and the debtors had a strong
capacity to meet its contractual cash flow obligations in the
near term. No loss allowance were provided as at 31 March
2019 and 1 April 2018.

Liquidity risk

The Group finances its working capital requirements through
a combination of funds generated from its operations and
bank borrowings. The Group’s policy is to maintain sufficient
cash and cash equivalents and have sufficient available
funding through committed credit facilities to meet its
working capital requirements. The directors believe that the
Group has maintained sufficient general banking facilities
for financing capital commitment in the near future and for
working capital purposes.

As at 31 March 2019, the Group held cash and cash
equivalents of HK$466,436,000 (2018: HK$450,125,000)
and trade and bills receivables of HK$814,715,000 (2018:
HK$848,787,000), respectively, that are expected to readily
generate cash inflows for managing liquidity risk.
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FINANCIAL RISK MANAGEMENT (continued)

Financial risk factors (Continued)

Liquidity risk (Continued)

The tables below analyse the Group’s non-derivative
financial liabilities into relevant maturity groupings based on
the remaining period at the balance sheet to the contractual
maturity date. The amounts disclosed in the tables are the
contractual undiscounted cash flows. Balances due within
12 months equal their carrying balances, as the impact of
discounting is not significant.

The analysis shows the cash outflow based on agreed
scheduled repayments set out in the loan agreements, while
interest payments are computed using contractual rates.

3

3.1
(@

R ERE s

MBRERERE)
mBELmE(E)
TRIRBHEEREA MDA BRI
HIRR - IARBE A B BRI D AT AN SR
FNTESREE - TREBESERA
HARMRAZINE - 1218 A N E Y
RSN EEREE  RESERR
FEWTEK -

% T BRI 1R B 5K Mk P S84 196 T 4R K
HIMBEERE - MABFRARE LF

EHY -

Within Between Between Over

lyear land2years 2andb5 years 5 years Total
—£R —Z@F “ZEE BBLF b
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BRI BETT AR BETT BB

As at 31 March 2019 M2019%3A31A
Trade payables EVIRES 378,379 = = = 378,379
Accruals and other payables [E: ER R AMEMTE 427,365 - - 5,549 432,914
Borrowings 3 857,565 1,065,368 1,101,165 - 3,024,098
Bank interest payables ERTFIE 80,414 63,758 32,720 = 176,892
1,743,723 1,129,126 1,133,885 5,549 4,012,283

As at 31 March 2018 #2018%3A31A
Trade payables EVRES 408,884 - - - 408,884
Accruals and other payables [Ex B R R AMEMN A 357,022 - - - 357,022
Borrowings B3 1,164,500 521,848 464,006 - 2,150,354
Bank interest payables ERTFIE 33,751 21,394 8,317 - 63,462
1,964,157 543,242 472,323 - 2,979,722
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3.2

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

FINANCIAL RISK MANAGEMENT (continued)

Fair value estimation

The table below analyses financial instruments carried at fair
value, by valuation method. The different levels have been
defined as follows:

. Quoted prices (unadjusted) in active markets for
identical assets or liabilities (level 1).

. Inputs other than quoted prices included within level
1 that are observable for the asset or liability, either
directly (that is, as prices) or indirectly (that is, derived
from prices) (level 2).

. Inputs for the asset or liability that are not based on
observable market data (that is, unobservable inputs)
(level 3).

The following table presents the fair value hierarchy of the
Group’s assets and liabilities that are measured at fair value:

e R BRRME

3 B¥RREREw@

3.2 DF{EME
TRBEMEETED NIRRT ETIER
MEBTA - TABAFEMT -

- AEMZHHEREENXABEMR
HIARFERE(E—R)

o B AWES  TEZ(ARE
%) sz (A ERE L) BR
MEBEEXBBENBARE(E=
) e

- WRBAEBEMSBENEE
kBB A& A BUR (R A A LR
BABUR) (E=/) -

TRENAREBEZATVEAENEE
RaBHRAFERR

Level 1 Level 2 Level 3 Total
E—R E-R E=R st
HK$’000 HK$’000 HK$’000 HK$’000
BT BT BT BT
As at 31 March 2019 720193AH31H
Assets BE
Insurance policy investments {RE&E - - 76,130 76,130
Trade receivables BAFERT AEA
carried at FVOCI ZEATIERD
Z SRR - - 356,206 356,206
As at 31 March 2018 72018%3H31H
Assets EE
Insurance policy investments  {f 8515 & - - 66,631 66,631

During the years ended 31 March 2019 and 2018, there
were no transfers of financial assets and liabilities between
level 1, level 2 and level 3.

RE E 20194 & 2018F3 A31 8 IEF
BB F_HGmNFE=FEH
BEMEERBEEE -
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3.2

184

FINANCIAL RISK MANAGEMENT (continued)

Fair value estimation (Continued)

Financial instruments in level 1

The fair value of financial instruments traded in active
markets is based on quoted market prices at the balance
sheet date. A market is regarded as active if quoted prices
are readily and regularly available from an exchange or
dealer, and those prices represent actual and regularly
occurring market transactions on an arm’s length basis.
The quoted market price used for financial assets held by
the Group is the current bid price. These instruments are
included in level 1.

Financial instruments in level 2

The fair values of derivative financial instruments that are
not traded in an active market are determined by using
valuation techniques. These valuation techniques maximise
the use of observable market data where it is available and
rely as little as possible on entity specific estimates. If all
significant inputs required to fair value an instrument are
observable, the instrument is included in level 2.

Financial instruments in level 3
If one or more of the significant inputs is not based on
observable market data, the investment is included in level 3.

The fair value of insurance policy investments that is not
traded in an active market and the Chief Financial Officer
determined its fair value based on the higher of cash
surrender value and fair value determinated by discounted
cash flow model. The significant unobservable inputs that
determine the fair value is cash surrender value, which
is contractually agreed upon entering into the insurance
contract.

The fair value of trade receivables carried at FVOCI is
determined using discounted cash flow. Future cash flow is
estimated based on the contractual amount, discounted at
quoted factoring rate with bank in Hong Kong.

As at 31 March 2019, if quoted factoring rate had been
50 basis points higher/lower with all other variables held
constant, there would have been approximately HK$540,000
unfavourably/favourably change on the fair value of the trade
receivables, carried at FVOCI.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

3 FINANCIAL RISK MANAGEMENT (continued) 3
3.2 Fair value estimation (Continued) 3.2
The following table presents the changes in level 3

instruments for the years ended 31 March 2019 and 2018.

Insurance policy investments

e R BRRME

BREREREm

AR EMFE)
T & 278 £20194 & 201843 A31
HIFFENE =M T AEH -

RERE

2019 2018

20195 20184

HK$’000 HK$’000

BT BT

As at 1 April »4A1H 66,631 56,796

Additions INE 12,321 9,434

Disposal HeE (1,550) (350)

Reclassification adjustment HEREH

upon disposal DIEHE (44) (16)
Fair value gain recognised to REMZEUA

other comprehensive income RO AT E R (1,228) 767

As at 31 March M3A31H 76,130 66,631

There is no realised or unrealised gains or losses for the
year included in profit or loss for assets held at the end of
the year

Trade receivables carried at FVOCI/

BB B R KW RBENNFRAE
BEAABENFARAEE

BRFEFGAEMZ ERAZRE

2019 2018
20195 20184
HK$’000 HK$’000
BB T T BT
As at 1 April K4A1R 407,164 =
Additions NE 4,461,994 -
Disposal & (4,513,115) -
Reclassification adjustment upon B HERIZ AT ERA
derecognition of trade receivables Em2mbASIERNE S
carried at FVOCI FEUBR RN BT ) R B (29,531) -
Fair value change on trade receivables &2 F{EEF A H
carried at FVOCI 2EBRANE S
FEUER A R EEH 29,694 -
As at 31 March M3A31H 356,206 =
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e RBRRME

3 FINANCIAL RISK MANAGEMENT (continued)

3.3 Capital risk management
The Group’s objectives when managing capital are to
safeguard its ability to continue as a going concern so that it
can continue to provide returns for shareholder and benefits
for other stakeholders, and maintain an optimal capital
structure to reduce the cost of capital. In order to maintain
or adjust the capital structure, the Group may adjust the
amount of dividends paid to shareholder, return capital to
shareholder, issue new shares or sell assets to reduce debt.

The Group monitors capital on the basis of the gearing ratio.
As at 31 March 2019 and 2018, the Group had a gearing
ratio of 87% and 59%, respectively. This ratio is calculated
as net debts (represented by bank borrowings less cash and
cash equivalents) divided by total equity. The gearing ratios
were as follows:

3.3

BRERER @)

EXEBRER
AEEREREANBRA/RENEE
FELENRD  ETMAESESRRE

(el o o 23 H ) 25 A0 B A B A
& WHERREERNRBUREER
AR o RERHABREARRE A%
BT RE R IR BRI B 5 - [
REREER  BITHRREEEE
VAR A &7 o

AEBEFEREEBRLERERHE
K o FA20194F K 20183 A31H -
AEBEEBELES R A8T% K
59% ° Z Lt RIZFER (BRI TIEFOR
RERREFEY)REREEANE -
BEEAMBLERNT

2019
20194

2018
20184
HK$’000
BT IT

HK$°000
BT T

Total borrowings (Note 23) fEeza (FMIRE23) 3,024,098 2,150,354
Less: Do

Cash and cash equivalents (Note 20) BE MBS EW(M:E20) (466,436) (450,125)
Net debt HE 2,557,662 1,700,229
Total equity 48R 2,924,173 2,869,582
Gearing ratio BEABHE 87% 59%

The increase in gearing ratio from 59% as at 31 March
2018 to 87% as at 31 March 2019 was primarily due to the
increase in net debt as a result of capital expenditure for
production facilities in Vietnam.

The Group has complied with all the relevant covenants
under the terms of borrowing facilities throughout the year
(2018: same).

3.4 Offsetting financial assets and financial liabilities
No financial assets and financial liabilities were subject to
offsetting, enforceable master netting arrangements or
similar agreements as at 31 March 2019 (2018: same).

186

3.4

BEBEBENLXRMH2018F3A31HH
59%3Z )1 £ 201943 A31HM87% -
FEARBBEERENE AR E
BUFERSILM

AEERFANETERBEGKAT
HFfA A BB R (20184 : #ERA) o

HiEeHEERSREE
M2019F3A31H ' MESMEER
CRBEXRNIEE - ATEHHITE
SRR E TSR (20185 ¢ 4
/) °
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

CRITICAL ACCOUNTING ESTIMATES AND
JUDGEMENTS

Estimates and judgements used in preparing the financial
statements are continually evaluated and are based
on historical experience and other factors, including
expectations of future events that may have a financial
impact on the entity and that are believed to be reasonable
under the circumstances.

The Group makes estimates and assumptions concerning
the future. The resulting accounting estimates will, by
definition, seldom equal the related actual results. The
estimates and assumptions that have a significant risk of
causing a material adjustment to the carrying amounts
of assets and liabilities within the next financial year are
discussed below.

Net realisable value of inventories

Net realisable value of inventories is the estimated selling
price in the ordinary course of business, less cost to sell.
These estimates are based on the current market condition
and the historical experience of manufacturing and selling
products of similar nature. Write-downs of inventories are
recorded where events or changes in circumstances indicate
that the balances may not be realised. The identification of
write-downs requires the use of judgement and estimates.
Where the expectation is different from the original estimate,
such difference will impact the carrying value of inventories
and write-downs of inventories in the period in which such
estimate has been changed. Management reassesses these
estimates at each balance sheet date.

Impairment of trade receivables

The Group’s management determines the loss allowances
for trade receivables based on the assumptions about risk of
default and expected loss rates. These assumptions and the
selection of inputs to the impairment calculation is based
on the customer’s past settlement pattern, existing market
conditions as well as forward looking estimates at the end
of each reporting period. Details of the key assumptions and
inputs used are disclosed in note 3.1(c)(ii).
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188

CRITICAL ACCOUNTING ESTIMATES AND
JUDGEMENTS (continued)

Income tax and deferred tax

The Group is subject to income taxes in Hong Kong, the
PRC and Vietnam. Significant judgement is required in
determining the provision for income taxes. There are
some transactions and calculations for which the ultimate
tax determination is uncertain during the ordinary course
of business. The Group recognises liabilities for anticipated
taxes based on estimates of whether additional taxes will
be due. Where the final tax outcome of these matters is
different from the amounts that were initially recorded,
such differences would impact the current tax and deferred
tax provisions in the period in which such determination is
made.

Deferred income tax assets relating to certain temporary
differences and tax losses are recognised when
management considers it is likely that future taxable profits
will be available against which the temporary differences
or tax losses can be utilised. When the expectations are
different from the original estimates, such differences will
impact the recognition of deferred income tax assets and
income tax charges in the period in which such estimates
have been changed.

Useful lives and residual values of property, plant
and equipment

The Group’s management determines the estimated useful
lives, residual values and related depreciation charges for its
property, plant and equipment. This estimate is based on the
historical experience of the actual useful lives of property,
plant and equipment of similar nature and functions. It could
change significantly as a result of technical innovations and
competitor actions in response to severe industry cycles.
Management will increase the depreciation charge where
useful lives and residual values are less than previously
estimated lives, or it will write-off or write-down technically
obsolete or non-strategic assets that have been abandoned
or sold.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

CRITICAL ACCOUNTING ESTIMATES AND
JUDGEMENTS (continued)

Research and development costs

Research costs are expensed as incurred. Costs incurred
on development projects relating to the design and
testing of new or improved products are recognised as an
intangible asset when the technical feasibility and intention
of completing the product under development has been
demonstrated and the resources are available to do so,
costs are identifiable and there is an ability to sell or use the
asset that will generate probable future economic benefits.
Significant judgement is required in determining whether
the capitalisation of development costs is necessary.
Development costs that are recognised as assets are
amortised on the straight-line basis to reflect the pattern
in which the related economic benefits are recognised.
Development costs that do not meet the above criteria are
expensed as incurred.

SEGMENT INFORMATION

The executive directors of the Company (the “Executive
Directors”) are the Group’s chief operating decision-makers.
Management has determined the operating segments based
on the information reviewed by the Executive Directors
for the purposes of allocating resources and assessing
performance.

The Executive Directors review the performance of
the Group mainly from the product perspective. The
Group is organised into three segments engaged in the
manufacturing and trading of:

()  Bras and intimate wear;
(i)  Brapads and other molded products; and
(i)  Functional sports products.

The Executive Directors assess the performance of the
operating segments based on a measure of gross profit
of each segment, which is consistent with that of the
financial statements. Finance income and finance cost are
not allocated to segments, as this type of activity is driven
by the central treasury function, which manages the cash
position of the Group. Other information, as noted below,
is also provided to the Executive Directors. The revenue
reported to the Executive Directors is measured in a manner
consistent with that in the consolidated income statement.

The Company is domiciled in Hong Kong.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FEMBERRHE

5 SEGMENT INFORMATION (continued) 5 SFER@

The segment results for the year ended 31 March 2019 are HZE2019F3 A3 ILFEER D HBEHA

as follows:

Bras and
intimate
wear

WER
BEAR
HK$’000
BT

T

Bra pads
and other
molded
products

AR

BEREmR
HK$'000
BET T

Functional
sports
products
TEEES
BEm st
HK$’000 HK$’000
BETRT BT

Total

Total segment revenue DERLBIA

(Recognised at (RAE—F2RER)

a point in time) 4,874,609 530,890 857,781 6,263,280
Gross profit/segment results ER/ DS 1,070,262 111,617 160,066 1,341,945
Other income and H AU A R Eoth a5 58

other gains, net 28,359
Distribution and selling D REEFRY

expenses (155,329)
General and administrative — B RITHRAE

expenses (619,006)
Research and development B R

costs (205,070)
Finance income BB A 1,316
Finance costs ISR (90,182)
Profit before income tax B BT S BART R A 302,033
Income tax expense FriS B s (19,595)
Profit for the year FRER 282,438

Other segment item included in the consolidated income

HIAEZE2019F3A31H IEFELRA I

statement for the year ended 31 March 2019 is as follows: SRMEMDEBBEENT

Depreciation included in SFASHERARITE

cost of sales 173,345 40,449 31,269 245,063
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FEMBERHE

SEGMENT INFORMATION (Continued) 5 2#E&ER@)
The segment results for the year ended 31 March 2018 are HE20185F3 A3 A ILFER D EEA
as follows: W
Bra pads
Bras and and other  Functional
intimate molded sports
wear products products Total
MWER MiRkEM EELES)
BEAR  ERER Em st
HK$'000 HK$’000 HK$'000 HK$’000
BETT  BETrT  BETT  B%T
Total segment revenue DEFEUTA

(Recognised at (RE—BSIHER)

a point in time) 4,728,567 524,670 614,811 5,868,048
Gross profit/segment results ER/ DS 1,008,887 110,309 114,727 1,233,923
Other income and HABUA Je Hott i 2 5 58

other gains, net 21,760
Distribution and selling DR IHERY

expenses (145,851)
General and administrative —BRITHFEX

expenses (578,594)
Research and development PN

costs (195,920)
Finance income BBKA 625
Finance costs BT R AR (49,839)
Profit before income tax BTyl 286,104
Income tax expense PrSHif% (45,916)
Profit for the year FREF 240,188

Other segment item included in the consolidated income FIAEZE2018F3A31HIEFELFE K
statement for the year ended 31 March 2018 is as follows: mRWEMYFIBRMAT -
Depreciation included in SABERANTE
cost of sales 144,375 40,035 15,413 199,823
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FEMBERRHE

5 SEGMENT INFORMATION (continued) 5 7HER @
Revenue from external customers based on the destination BEZFEFEMNMEI S HINIEEE A
of the customers are as follows: T
2019 2018
20194 20184
HK$’000 HK$’000
BEET T BT T
United States EH 3,040,918 3,163,539
The PRC = 786,826 612,704
Europe &M 732,081 530,904
Hong Kong BB 340,982 362,673
Japan SN 568,945 488,643
Korea 45 140,001 110,141
South-east Asia (Note a) R (f5Ta) 261,009 195,858
South Asia (Note b) EEEEY)) 63,235 69,215
Others countries/regions (Note c) HMBER, i (FiEc) 329,283 334,371
6,263,280 5,868,048
Note a:  Includes Malaysia, Indonesia, Singapore, Philippines, Vietnam Mizta: BIEHREE - NERAD: - N
and Thailand. W FEERE - MERERE -
Note b:  Includes Bangladesh, Sri Lanka and India. fistb : BIEFEZMN - HEERRDE -
Note c:  Include Taiwan, Turkey, Australia, Colombia and others. itc: BIEAE - TEE BN - SFfwtbas
T EAh o
No analysis of segment assets or segment liabilities is BRI ETFERANTEFRESHE
presented as they are not regularly provided to the Executive EdOHABNER - R EZ25 5
Directors. HEEIDEEBENDN -
Non-current assets, other than financial instruments and AEENIERDEE(BRemTARR
insurance policy investments, of the Group are located in BIREINCIR A T Ho IR [ 1 -

the following geographical areas:

2019 2018

20195 20184F

HK$’000 HK$'000

BT T BT T

The PRC R 884,770 1,008,112
Hong Kong BE 47,234 55,220
Vietnam e 3,688,888 2,715,019
4,620,892 3,778,351
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FEMBERHE

SEGMENT INFORMATION (Continued) 5 ZEER@)

An analysis of the Group’s major customers, each of which £ B AL E10%8k LA £ MBI A K
accounts for 10% or more of the Group’s external revenue, is AREBFBEEEHTIOT ¢

as follows:

Customer Location Segments 2019 2018
EF g pix:is 2019% 20185

HK$'000 HK$'000
RETR  BETR

CustomerA  EFA United States 5 Bras and intimate wear BEPE = TAY 1,516,448 1,791,182
CustomerB  EFB Japan B Bras and intimate wear,  FERESAK -
molded products BEERK
and functional sports M BYEER
products 1,289,564 915,185
As a practical expedient, no disclosure was made for the HEERERT  AREHEBENEER
aggregate amount of the transaction price allocated to the FRABHEBERE —FRIATAENH—Z
performance obligations that are unsatisfied (or partially 7 BR2019F3 A1 A ER AL E
unsatisfied) as at 31 March 2019 (2018: same), because MABIT(HE D MARBIT) BHEME
such performance obligations are part of contracts having an B 5 ER B EAVEL 58 (20184F : 18
original expected duration of one year or less. @) o

OTHER INCOME AND OTHER GAINS, NET 6 HWAREMKZFE

2019 2018
20194 20184
HK$’000 HK$’000
BT T BT
Other income Hglr A
Scrap sales income BERHHE WA 7,883 4,632
Government grants (Note) BT B (M95E) 17,662 16,135
Others Hith 2,660 721
28,205 21,488
Other gains, net Hib s FE0
Gain on disposal of insurance policy HERBREWZS
investments 154 30
Gain on disposal of land use rights & + P ARk 2 - 242
154 272
28,359 21,760
Note: BsE
The government grants obtained mainly represents technical innovation BARMBEZERIZAIFNED - BERMZSE
subsidies. There are no unfulfilled conditions or other contingencies HERRBITIR S Lt oR = -

attaching to these grants.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e RBRRME

7
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EXPENSES BY NATURE

7 BMEIINMAX

2019 2018
20194 20184
HK$’000 HK$’000
BT BT
Amortisation of leasehold land and land F2& + i [z + i {5 F 2
use rights (Note 14) s (MisE14) 6,943 6,071
Amortisation of intangible assets B B
(Note 15) (KizE15) 8,772 7,759
Auditor’s remuneration ZEEB &
- Audit services — ZBURTS 2,900 2,700
— Non-audit services — IR 1,055 735
Depreciation of property, plant and Y - BERRETE
equipment (Note 13) (B3E13) 339,242 260,643
Bank charges RITE M 3,599 3,250
Consumables R 217,324 150,526
Cost of inventories sold (Note 17) BEEFEMA(FIEELT) 2,320,360 2,165,994
Loss allowance of trade receivables 5N BR I8 EE
(Note 18) (PizE18) 1,759 -
Donations B 1,036 1,108
Employee benefit expenses (Note 8) (& E@FIB L (Ff{3Fs) 2,420,718 2,383,902
Freight and transportation expenses HiBEMEHMY 70,609 53,266
(Gain)/loss on disposal of property, HEWE - BEREE
plant and equipment VAR £ M {6 F 4
and land use rights (Wz),/ 1B (1,421) 13,357
Operating lease rental of land and T REFLEHERS
buildings 98,174 96,514
Utilities NARS 141,149 136,327
Others Hith 268,521 272,338
Total cost of sales, distribution and SHERCA ~ DR
selling expenses, general and HEMX  —MK&
administrative expenses and TR ST IA K&
research and development costs TR A 4858 5,900,740 5,554,490
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

8 EMPLOYEE BENEFIT EXPENSES
(INCLUDING DIRECTORS’ EMOLUMENTS)

8

e R BRRME

E)ﬁ%ﬂﬁﬁi(@%%%@ﬂ

2019
20194

2018
20184
HK$’000
BT

HK$’000
BT T

Wages, salaries, bonus and allowances T7& - ¥4 - JE4T &)2AL 2,092,286 2,098,895

Retirement benefit costs — defined RINEFIKA —E&E
contribution schemes (Note (a)) HFETEI (T () 235,025 212,787
Staff welfare and benefits 8 T MFIZE 93,407 72,220
2,420,718 2,383,902

(&) Retirement benefit costs — defined contribution

schemes

The Group has arranged for its Hong Kong employees to
join the Mandatory Provident Fund Scheme (the “MPF
Scheme”), a defined contribution scheme managed by an
independent trustee. Under the MPF Scheme, the Group
and its employees make monthly contributions to the
scheme at 5% of the employees’ earnings as defined under
the Mandatory Provident Fund legislation. Both the Group’s
and the employees’ contributions were subject to a cap of
HK$1,500 on monthly basis and thereafter contributions are
voluntary.

The Company’s subsidiaries in the PRC and Vietnam are
members of the state-managed retirement benefits scheme
operated by the local governments. The Group contributes
a certain percentage of the salaries of the subsidiaries’
employees, and has no further obligations for the actual
payment of pensions or post-retirement benefits beyond the
annual contributions. The state-managed retirement plans
are responsible for the entire pension obligations payable to
the retired employees.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FEMBERRHE

8 EMPLOYEE BENEFIT EXPENSES 8 EERAAXX(EREEM
(INCLUDING DIRECTORS’ EMOLUMENTYS) )
(Continued)
(b) Five highest paid individuals (b) EBEREHAL
The five individuals whose emoluments were the highest FAAREEREZSHFATEERS
in the Group for the year include five (2018: five) directors (2018%F : BB )EE - EHENNMFE
whose emoluments are reflected in the analysis shown in 33W DT Bk o
Note 33.
9 FINANCE COSTS, NET 9 BIERAFRE
2019 2018
2019%F 20184
HK$’000 HK$’000
BET T BT IT
Finance income 01 TN
— interest income on bank deposits —SRITIERF BUA 1,316 625
Finance costs TR A
— interest expense on borrowings — BN ERX (85,526) (44,706)
— factoring interests and charges —RIEF B NEH (29,531) (21,512)
(115,057) (66,218)
Less: interest expenses capitalised B BBERBEMNERL
on qualifying assets (Note) R () 24,875 16,379
(90,182) (49,839)
Finance costs, net EA SRR A F 58 (88,866) (49,214)
Note: B3t
The capitalisation rate used to determine the amount of borrowing costs FREEER TENMEBRRASENE R E
to be capitalised is the weighted average interest rate applicable to the REAREE —REFTEROMEFSHR =X
Group’s general borrowings during the year, which is 3.6% per annum REF3.6%(2018%F : 2.7%) °

(2018: 2.7%).
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

10 SUBSIDIARIES

10

The following is a list of the principal subsidiaries as at 31

March 2019:

Issued and fully
paid share
capital/
registered capital

Place of
incorporation and

kind of legal entity

e R BRRME

B S 2 =

TRAER2019F3A3LHNEZMER
Ej :

Effective
interest
held (%)

s
BRER
(B2L)

Principal activities and
place of operation

BN

Directly held by the Company

ARFEERE

Regina Miracle International
(Holdings) Limited

BY R (ER)BRAF

Indirectly held by the Company

AARBEREE

Regina Miracle International
(Group) Limited

HURER(EE)ARRA

Regina Miracle International
Limited
HURERER AR

Regina Miracle Intimate Apparel
(Shenzhen) Co., Limited
BRAVEARORY) AR AT

Honour First (Hong Kong)
Limited
ER(ER)BRAF

Regina Miracle (Shenzhen)
Limited
BURARORINBRAF

MR R ERTRAR
HEERRR A ERER
British Virgin Islands, US$100
limited liability 10057
company
RBERUES
BREERF
Hong Kong, limited HK$5,000,000
liability company #515,000,0007T
&% BREAAH
Hong Kong, limited HK$100
liability company B¥1007T
&% BREARAH
The People’s Republic HK$300,000,000
of China (the “PRC”), %%300,000,0007T
limited liability
company
AR LME
([HE]) -
BEREEARH
Hong Kong, limited HK$10,000
liability company 7#10,0007C
Bt BREARAH
The PRC, limited liability ~ HK$20,000,000
company 7&120,000,0007T

i BRELAT

FER%E2018/19 ANNUAL REPORT 2018/19

100%
100%

Investment holding
in British Virgin Islands

REBRIBBETREER

100%
100%

Trading of brassieres and
panties, and functional
sports products
in Hong Kong

REBEEWERNE
PARIhaE i iE B R E @

100%
100%

Trading of bra pads and
other molded products
in Hong Kong

REBE R X
HiRBER

100%
100%

Manufacturing of brassieres
and panties, and
functional sports products
in the PRC

R B A EE B K A
PARI M B E AR

100%
100%

Provision of sales agency
and information
technology services
in Hong Kong

REBRBHERBR

= SRR

100%
100%

Manufacturing of bra
pads and other molded
products in the PRC

Farh B A EER AR I
EitEEEm
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FEMBERRHE

10 SUBSIDIARIES (continued) 10 MtEB AT @)

Place of
incorporation and

kind of legal entity

LA S i 2 R

Issued and fully
paid share
capital/
registered capital

ERTRAR

Effective
interest
held (%)

Pt
B ED

Principal activities and
place of operation

EREBRR

Regina Miracle International
(Vietnam) Limited
BB (B BRAR

Regina Miracle International
(Vietnam) Limited
BB (B BRAR

Regina Miracle International
(Vietnam) Co., Ltd

Regina Miracle International
(Vinh Phuc) Co., Ltd

Regina Miracle International
Hung Yen Co., Ltd

Regina Miracle International
Group (Suzhou) Limited
#L RSB (B BRAF

Regina Miracle International
Group (Suzhou) Limited
#L RSB (B BRAF

Regina Miracle Management
Limited
BV RERERAT

EERRER

British Virgin Islands,
limited liability
company

REBRLES -
BREERT

Hong Kong, limited
liability company
EFE BREEAR

Vietnam, limited liability

company
- AREEAR

Vietnam, limited liability

company
- AREEAR

Vietnam, limited liability

company
- AREEAR

British Virgin Islands,
limited liability
company

REBRLES -
BREERT

Hong Kong, limited
liability company
FE  AREERA

Hong Kong, limited
liability company
& BREERAR

Bx/EmEx
US$2
eSS

HK$10,000

#1#10,0007T

US$625,600,176
625,600,1763 7T

US$5,788,451
5,788,451% T

US$11,100,566
11,100,566 T

Us$2

2%ETL

HK$1

BT

HK$1
BELT

(A2t)
100%
100%

100%

100%

100%
100%

100%
100%

100%
100%

100%

100%

100%

100%

100%
100%
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EEBN
Investment holding

in British Virgin Islands
RRBRLHSETIRERR

Investment holding
in Hong Kong
REBEITRERR

Manufacturing of brassieres
and panties in Vietnam
R EERE & AE

Manufacturing of brassieres
and panties in Vietnam
R EERE & AE

Manufacturing of semi-
finished goods in Vietnam

Investment holding
in British Virgin Islands
RRBR LB SETIRERR

Investment holding
in Hong Kong
REBEITRERR

Investment holding
in Hong Kong
REBETRERR
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

INCOME TAX EXPENSE

For the year ended 31 March 2019, the Group is eligible to
nominate one Hong Kong incorporated entity in the Group
to be chargeable at the two tiered profits tax rates, whereby
profits tax will be chargeable on the first HK$2 million of
assessable profits at 8.25% and assessable profits above
this threshold will be subject to a rate of 16.5%. Hong Kong
profits tax of other Hong Kong incorporated entities in the
Group has been provided for at the rate of 16.5% on the
estimated assessable profits. For the year ended 31 March
2018, Hong Kong profits tax has been provided for at the
rate of 16.5% on the estimated assessable profits.

The applicable tax rate for the PRC subsidiaries of the Group
is 25% (2018: 25%) for the year ended 31 March 2019.

According to a policy promulgated by the State Tax Bureau
of the PRC and effective from 2008 onwards, enterprises
engaged in research and development activities are entitled
to claim ranging from 150% to 175% of the research
and development expenses so incurred in a period as tax
deductible expenses in determining its tax assessable
profits for that period (“Super Deduction”). Regina Miracle
Intimate Apparel (Shenzhen) Co., Limited, a subsidiary of
the Company, has applied such Super Deduction during the
year.

The subsidiaries established and operated in Vietnam were
subject to corporate income tax at a rate of 20% (2018:
20%). In accordance with the applicable tax regulations, a
subsidiary is subject to a lower tax rate of 10% for fifteen
consecutive years, commencing from the first year of
making revenue. In addition, the subsidiary is entitled to full
exemption from corporate income tax for the first four years
from the earlier of (i) the year when profit is generated for
the first time or (i) the fourth year of making revenue; and
a 50% reduction in corporate income tax for the next nine
years.

e R BRRME

11 Frf8Fipx

HZE2019F3A31BILFE - AEEA
REAEERNESR —HEBFMAZ
ERIRMNGTMAAGIAT - sk
2E B TR E SR T 5 ) /8 128.25%0 Fi &
BAFIBHE - BBZKFEHRERD G
T2 16.5% F B4 - REBAHE
BB ML BN EEFSRM
fhEt FERRE T % 7132 16.5% i & 5112 B
& - B =2018F3A31A L FE - &F
TS T IR b 5t AR T 0 71 49 16.5% i
EEHRRME -

HZE2019F3A31AILFE - K&H
AR B B A B B3 AR B R 525%(2018
£F 1 2500) o

1R ¥ o B B R 7 75 42 B P A8 5 B 2008
FRARN—EBER - REWEEH
O 1b 3 75 #E 7E 5 E HARE B SR B A A B
1952 BB E AR R N T 150% 2
175%EEANR RRATHNHAL (8
HIEM]) - ARRAIMNBRARESREY
ALK CRI) BRA R R ERIER
FZAREEARIN -

A RR A 5B Y B BB R B 7B 12 20%
(20184 : 20%) HIF K SN 1> 2 P15
o BEBEBHIEER  —HWEEBEA
REAMNETREE T AFREER
K10%HF - o BOEE BT E
FHMELERANENF (EREER
B)EAENERN - ZMBRAREES
HERBHMOEMEHR  WYREEN
FREH50%EMEFRE
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FEMBERRHE

11 INCOME TAX EXPENSE (continued) 11 FEHREX@

200

The amount of taxation charged to the consolidated income
statement represents:

ERfRa R ERPHGRNTIESREN
T

2019
20194

2018
20184
HK$’000
BT T

HK$°000
BT T

Current income tax BUERFRISBE

- Hong Kong profits tax —BENERH 18,416 19,857
— PRC enterprise income tax — B ERTEH 1,249 27,391
Over-provision in prior years RIBAEFEHRERE (307) (1,1712)
Deferred income tax (Note 24) EEFTSH (M 5E24) 237 (161)
Income tax expense Fris i sz 19,595 45,916

The taxation on the Group’s profit before income tax differs
from the theoretical amount that would arise using the
weighted average tax rate applicable to profits of the group
companies as follows:

7R 2 BB BT 15750 A 1 10 750 TR B R A
B A5 B A R ) Y I a5 7 K
SHAERSENERNT

2019
20194

2018
20184
HK$’000

BT

HK$°000
BET T

Profit before income tax B A5 B A 5 A 302,033 286,104
Tax calculated at domestic tax rate RiE AR R AR
applicable to profits in respective BB AR EAE
jurisdictions OS] 38,283 48,876
Tax effects of: M E
Income not subject to tax BAERTEUA (712) (1,073)
Super Deduction HBEEE (28,797) (10,285)
Expenses not deductible for taxation G0l 53
purpose 12,574 10,169
Utilisation of previously unrecognised )8 5E il R 2RI 18 & 18
tax losses (1,446) (2,462)
Tax losses for which no deferred I R RIR TS
income tax asset was recognised BENTIARRE - 1,862
Over-provision in prior years PR FE RS (307) (1,171)
Income tax expense PSR 19,595 45,916

The weighted average applicable tax rate for the year ended
31 March 2019 was 12.7% (2018: 17.1%). The decrease
is primarily due to change in the profitability of the Group’s
subsidiaries in Vietnam which entitled to preferential tax
rate.

HZE2019F3A31HILFEE - MiE
FHEBMEAE12.7% (2018 F :
17.1%) ° ZRRIBEBHNAEET Z
BEMENMENBRANRF A
BBV o
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FEMBERHE

EARNINGS PER SHARE 12 SREAF
Basic (@ EX
Basic earnings per share is calculated by dividing the profit FRERBFIZA N TES AEER
attributable to owners of the Company by the weighted FIBR LA R B 217 & 3 I hN 4 15 &
average number of ordinary shares in issue during the year. TE o
2019 2018
20194 20184
Profit attributable to owners of KNARER ANEE R
the Company (HK$’000) (BT IT) 282,438 240,188
Weighted average number of BB TE AN T8
ordinary shares in issue ('000) (F5) 1,224,250 1,224,250
Basic earnings per share (expressed BRREARZF
in HK cents per share) (ABRBWLZZ)) 23.1 19.6
Diluted (b) #5
Diluted earnings per share for the years ended 31 March H E2019F 2018 F3 A31H I F
2019 and 2018 are the same as the basic earnings per share B BARTERITEEE ST AR
as there were no potentially dilutive ordinary shares issued. HGREE RN ERNTRERRT
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FEMBERRHE

13 PROPERTY, PLANT AND EQUIPMENT 13 Y% BMERRE
Leasehold Plantand Office fumiture  Computer Motor  Construction
Buildings improvements  machinery  and fixtures  equipment vehicles  in progress Total
HOBER
B RRMERE  RRRER i B i EEIR it
HK$000. HK$000 HK$000. HK$000. HK$000 HK$000. HK$000 HK$000.
RETT AT RETT EETT v fiiswr BETT FETT
Asat 1 April 2017 WOUEALR
Cost R 2803 1102014 1186409 172919 123937 31,083 720039 367929
Accumulated depreciation ZiTE (Lr3n) (361,287) (547607) 19772 (66,022) (17586) - (1089,651)
Net book amount BEYE 35516 o 638,802 9,147 57915 13497 720039 2,589,643

Yearended 31 March 2018 BZ01853A31ALER

Opening net book amount ENEESE 325,516 40,721 638,802 93147 57915 13497 720,039 2,580,643
Additions e 100413 102,652 435043 18587 15,951 6,589 3174710 1,056,705
Disposals =3 - (12,868) {191y - (@1 (136) - (14.962)
Transfer-ni{out) g1/(1) 402,585 168,960 252 36923 10,768 - (621,762) -
Depreciation it ] (27.660) (80.995) (9513 (33,008) (18293) (4340) (1L213) (260643)
Currency translaton differences  §%# 228 284 2884 26,559 1588 1207 209 (8,59) 1%
Closing net hook amount EREmFE 801,138 941,360 1,005,885 31 67,501 15819 405,938 3414878
Asat 31 March 2018 H2018E3B31R
Cost A 847450 1392573 1650111 292,136 154,997 34,829 407151 47719247
Accumulated depreciation ZiHE 46312 (451,203) (644,226 (114,8%9) (87,49%) (19,010) (L203)  (1,364369)
Net hook amount ERFE 801,138 941,360 1,005,885 31 67,501 15819 405,938 3414878

Yearended 31 March 2009 BZN1953B31ALER

Opening net book amount ENEESE 801,138 941,360 1,005,885 ma 67501 15819 405,938 3414878
Additions e 40310 131,007 312,581 33353 16112 5030 591,636 1190849
Disposals 3 - - (1,018) (263) (69) (589) - (1,939)
Transfer-n{out) g\/(t) 10936 151,919 131 213 1171 - (258474) -
Depreciation Vi (37,890) (%,713) (1175581) (55,925) (26,228) (4,905) - (339,242
Currency translation differences  E4EE 25 (16,215) (25,060) (35,168) (aom) (1,929) (329) (1733) (%0,491)
Closing net book amount EXEAFE 858339 1102613 1206016 177,456 63,228 15,026 LT 417405
Asat 31 March 2019 H019E3A31A
Cost s 942,140 1637,228 198,831 35,320 169,861 31192 131311 5821949
Accumuated depreciaion  Z:HE (3801) (615 (B2815) (167864 (106633 (2166) - (L6478
Net book amount FEsE 856339 1102613 1226016 177,45 63,228 15,026 LT 417405

202 REGINA MIRACLE INTERNATIONAL (HOLDINGS) LIMITED #¥REIF(EMR)E R A T



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FEMBERHE

13 PROPERTY, PLANT AND EQUIPMENT 13 ¥% > BERRE®)
(Continued)
Depreciation expense charged in consolidated income RErEWRERMBMITERT O ¢

statement is as follows:

2019 2018
20194 20184
HK$’000 HK$’000
BT T BT T
Cost of sales HER A 245,063 199,823
General and administrative expenses — B R ITEE S 89,048 57,502
Research and development costs i EER A 5,131 3,318
339,242 260,643
14 LEASEHOLD LAND AND LAND USE 14 HELHR T {FEHARE
RIGHTS
The Group’s interests in leasehold land and land use rights NEENTEE i K 4 b F A2 A&
represent prepaid operating lease payments and their net (BRI TR 2 & TE & 7B Kk K BR T F
book values are analysed as follows: BE)AET :
2019 2018
2019% 20184
HK$’000 HK$’000
BT T BT T
Opening net book amount FEmFEE 301,554 244,683
Additions NE 5,153 77,109
Disposals & (41,706) (13,013)
Amortisation (Note 7) 8 (FIaE7) (6,943) (6,071)
Currency translation differences BEHMEEE (5,769) (1,154)
Closing net book amount FAREMFE 252,289 301,554
2019 2018
20194 20184
HK$’000 HK$’000
BT T BT
As at 31 March H3A31H
Cost (D% 273,015 317,639
Accumulated amortisation Rt (20,726) (16,085)
252,289 301,554
Amortisation of leasehold land and land use rights is included HET R T REREAAGE
in cost of sales in the consolidated income statement. WSS RAHER A -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FEMBERRHE

15 INTANGIBLE ASSETS 15 EFREE
Computer
software
=i
HK$’000
BT IT
As at 1 April 2017 MA2017F4H18
Cost AR 70,275
Accumulated amortisation G 3 (25,193)
45,082
Year ended 31 March 2018 BE20185F3H31ALFE
Opening net book amount FHRmFE 45,082
Additions INE 6,276
Amortisation ] (7,759)
Currency translation differences B E ERE 1,153
Closing net book amount FAREmFE 44,752
As at 31 March 2018 72018%3H31H
Cost (BN 78,304
Accumulated amortisation g £ (33,552)
44,752
Year ended 31 March 2019 BZ£20185F3A31ALFE
Opening net book amount FREFEE 44,752
Additions NE 14,506
Amortisation B (8,772)
Currency translation differences ErRE (816)
Closing net book amount FAREmIFE 49,670
As at 31 March 2019 M2019F3H31H
Cost FRAR 91,547
Accumulated amortisation REHE (41,877)
49,670
Amortisation of intangible assets is included in general BIVEEBRHT ARERERN R
and administrative expenses in the consolidated income RATHAX °
statement.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FEMBERHE

16 INSURANCE POLICY INVESTMENTS 16 REKRE
2019 2018
20195 20184
HK$’000 HK$’000
BT BT
Non-current assets FREEE
Insurance policy investments REKE 76,130 66,631
Movement of the insurance policy investments is as follows: RERENESHNOT -
2019 2018
20195 20184
HK$’000 HK$’000
BT BT
At beginning of the year REF) 66,631 56,796
Additions INE 12,321 9,434
Disposals HeE (1,550) (350)
Reclassification adjustment upon HERET DB
disposal (44) (16)
Fair value (loss)/gain recognised to E/\Eﬂtzﬁﬂﬁl AFERH
other comprehensive income NEHE(ER),ES (1,228) 767
End of the year RER 76,130 66,631
As at 31 March 2019 and 2018, the carrying amounts 20194 2201863 A31H * (RE#%
of the insurance policy investments represented the BRREEEEAL N PE(MHEI2) 88
cash surrender value of the insurance policies which HERIRIA S BE -

approximates their fair values (Note 3.2).
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e RBRRME

16 INSURANCE POLICY INVESTMENTS

(Continued)

The insurance policy investments are denominated in the
following currencies:

16 REKRE @)

REBREATINEEEIIE :

2019 2018
2019%F 20184
HK$’000 HK$’000
BT BETT
Uss$ ETT 37,160 31,761
HK$ ot 38,970 34,870
76,130 66,631

17 INVENTORIES 17 78
2019 2018
20195 20184F
HK$’000 HK$’000
BT T BT T
Raw materials R #4 406,830 365,713
Work-in-progress EER 377,482 363,675
Finished goods UK oA 112,188 100,221
896,500 829,609
Less: provision for impairment BB (2,604) (2,648)
Inventories, net T8 893,896 826,961

The costs of raw materials recognised as expense and
included in cost of sales amounted to approximately
HK$2,320,360,000 for the year ended 31 March 2019 (2018:
HK$2,165,994,000).

HZE2019F3A31BILFE - #HRAH
AW ET S B AN B R M BB AR K A
75 5 2,320,360,000 7T (2018 : & #&
2,165,994,0007T) °
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18 TRADE AND BILLS RECEIVABLES

(@)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e R BRRME

18 EZRUWERERKEKRRRE

2019 2018
20194 20184
HK$’000 HK$’000
BT T BT
Trade receivables B SRR
— carried at amortised cost — RS AT BR 461,951 848,084
— carried at FVOCI — AT EFTAEAM
Z2HEWATIER 356,206 =
818,157 848,084
Bills receivables B & = 703
818,157 848,787
Less: loss allowance of trade B B SRR
receivables EERHE (3,442) -
814,715 848,787

The carrying amounts of trade and bills receivables
approximate their fair values.

As at 31 March, the ageing analysis of trade and bills (a)
receivables based on invoice date were as follows:

B 5 W R B N R W R B e BR T B £
HAFERE -

M3A31LR - BEZRUIRR M ERRE
RIBH R BT E MR T -

2019 2018

20194 20184

HK$’000 HK$’000

BT T BT T

0-30 days 0230H 424,158 556,359
31-60 days 31%60H 230,609 150,229
61-90 days 61%90H 119,813 110,292
Over 90 days @90 H 43,577 31,907
818,157 848,787

The credit period granted by the Group is generally 30 to
120 days. The Group does not hold any collateral as security.

AEEREMERE & A30E120
B o AEEIWESE TR IEE
1R e
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FEMBERRHE

18

(b)

(©

(d)

208

TRADE AND BILLS RECEIVABLES (continued)

As at 31 March, the carrying amounts of trade and bills
receivables are denominated in the following currencies:

18

(b)

EZRWERARERRERE

(#&)

M3A31LA - BHRURSR M ERFIE
MEREEN T IIEEEHE

2019 2018

2019% 20184

HK$°000 HK$’000

BT T BT

uss ETT 677,562 680,533
HK$ ok 6,178 9,885
RMB AR 130,940 158,329
EUR BT 35 40
814,715 848,787

As at 31 March 2019, included in the Group’s trade
receivables were amounts due from a related party of
approximately HK$7,857,000 (2018: HK$4,799,000) (Note
30(c)).

Impairment and risk exposure

The Group applies the HKFRS 9 simplified approach to
measuring expected credit losses which uses a lifetime
expected loss allowance for all trade receivables. Note 2.2 (b)
(i) and note 3.1 provides for details about the calculation of
the expected credit loss and credit risk exposure.

The closing loss allowance for trade and bills receivables
as a 31 March 2019 reconcile to the opening balance as
follows:

(©

(d)

M201943A31H * Bt AKREEH
B o RINERET R B — B RE A A
#9 7 ¥ 7,857,000 7T ( 2018 FF : B #E
4,799,0007T) (FF7E30(c)) °

R AEL N [ B
AEEREABEEVBREELEIR
BOAFF ERMEERR  ElfA
B 5 RUWR T E A TR a8
1# o MiEE2.2(0) (i) R M5 3. 1R Bt B A AT
HEMEEERREERRIFSE -

R2019F 3 A31HME 5 EUER K & I

WER BN FRE BB ERFEBRD
HERIT

HK$’000

As at 1 April 2017, 31 March 2018 and
1 April 2018 - calculated under HKAS 39

Amount restated through opening

BT

M201754 518 ~ 201853318 &
2018F4A1H —RESEZFT LR
E395ETE

BBFEVREBMNEY 8 (Hi5E2.2)

retained earnings (Note 2.2) 1,683
Opening balance as at 1 April 2018 M2018F4 A 1B F WL —

— calculated under HKFRS 9 RIRBE B R EEREIRAE 1,683
Increase in loss allowance recognised FERRN B IEZH B R IE

in profit or loss during the year 1,759
As at 31 March 2019 M20193A31H 3,442
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FEMBERHE

19 DEPOSITS, PREPAYMENTS AND OTHER 19 & - AARERHEME
RECEIVABLES W FRIE
2019 2018
20194 20184
HK$’000 HK$’000
BT T BT T
Non-current portion FEREE D

Rental, utilities and other deposits Be  AEREEEMES 9,024 6,224

Prepayments for purchase of BEYE - BEREE
property, plant and equipment ETa R FRIE 73,997 10,422

Prepayments for purchase of BEHEETR
leasehold land and land use rights T b fE AR TR RUE 60,601 =
Other prepayments HAIEN KB 1,256 521
144,878 17,167
Current portion RENE D
Rental, utilities and other deposits BE - AERBEEMES 3,819 4,268
Value-added tax recoverable A] U Bl 32 (E T - 12,992
Other prepayments Hi I8 30,371 18,001
Other receivables H AU GRIA 47,319 12,038
e R .- 47,299

226,387 64,466
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FEMBERRHE

19

20

210

DEPOSITS, PREPAYMENTS AND OTHER
RECEIVABLES (continued)

The carrying amounts of deposits and other receivables
approximate their fair values.

Deposits, prepayments and other receivables do not contain
impaired assets.

The maximum exposure to credit risk at the reporting date
is the carrying value of each class of receivable mentioned
above. The Group does not hold collateral as security.

The carrying amounts of deposits, prepayment and other
receivables are denominated in the following currencies:

19 e - BERAREREME
W TR IE ()

BeREMEBUKBENREERELR
FEMRE ©

B BNFRREAMERFRL T
BREBEEE -

RiE AHARENRREERR S
EXRERONZERKFANERE
AEE W ES B T E AR IERTER -

B - BNFRREAMERFRR R
EENA TSR E

2019 2018

2019% 20184

HK$’000 HK$’000

BT T AR T

CHF B RED 32,581 -
uss EV 30,486 631
HK$ T 30,827 15,270
RMB AREE 10,670 29,468
VND MEE 121,823 19,097
226,387 64,466

CASH AND CASH EQUIVALENTS

20 RERBEEEEY

2019 PAONRS]

2019%F 20184

HK$’000 HK$’000

BEET T BT

Cash at bank RITHRE 465,977 449,679
Cash on hand FHEAe 459 446
Cash and cash equivalents R RIBEEEY 466,436 450,125
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

20 CASH AND CASH EQUIVALENTS (continued)

Cash and cash equivalents are denominated in the following
currencies:

20

e R BRRME

BERBESEEY )

R LR EEBYATIIEREE

2019 2018
2019% 20184
HK$’000 HK$’000
BT T BT T
RMB AR 140,335 120,304
HK$ otecd 98,822 185,295
uss$ ETT 224,329 118,372
VND A 2,287 25,613
EUR BT 455 473
Others Hib 208 68
466,436 450,125

Note: PRE -

Cash and cash equivalents of HK$140,216,684 (2018: HK$119,714,000)
and HK$8,532,074 (2018: HK$44,851,000) are held in the PRC and
Vietnam, respectively as at 31 March 2019. They are subject to local
exchange control regulations. Those local exchange control regulations
provide for restrictions on exporting capital from the country concerned,
other than through normal dividends.

21 SHARE CAPITAL

21

& MR & S EYB 140,216,684 7T (2018
F 1 B1119,714,0007T) K 7 ¥ 8,532,074 7T
(20184 : #%44,851,0007T) 5 BIA 20194 3
A31ARHBI RS - 2ERIEHXE
INEBIBIEPIRE - Z2FEHINEEEIEHIH
EEBEREAL OB - MFEREED
ATPR I

€

Number of
shares Share capital

Ehnt 4= PR
(thousands) HK$’000
(Fr%) BT

Authorised EE

As at 1 April 2017, 31 March 2018 and 201754 A1H - 20184 &
2019 201943 H31H

Issued and fully paid: ERITRAR :

Ordinary shares at US$0.01 each EHAEE0.01ZE TR L AL

As at 1 April 2017, 31 March 2018 and 201754 A1H - 20184 &

2019 201943 H31H

50,000,000 3,875,000

1,224,250 95,247
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FEMBERRHE

22 RESERVES 22 f#&

Trade
receivables
at FVOCl
reserve
RAPE
STARA
2EUAK
ESEN
B
HK$'000

Insurance
policy
investments
Teserve

Statutory
surplus
reserve

(Note(i))

Share
premium

Retained
earnings

Exchange
reserve

EERH
BRI
HK$'000

fRE
REffE
HK$'000

RivE®
HK$'000

MERE
HK$000

Aktr  ABtn  BETx EETT  AMTR

As at 1 April 2017 HO0LTE4R1R 1,705,9 43,861 2,240 - BT 810012 254845
Profit for the year il - - - - - 240188 240,188
Currency translation differences EmpEEs - - - - 69,763 - 69,763
Fair value gain on insurance RERANTENE

policy investments - - 167 - - - 167
Reclassification adjustment upon HERERER

disposal of insurance policy ErippcEl

investments - - (16) - - - (16)
Transfer to statutory reserve ERELTRE - 11,288 - - - (11,288) -
Dividends (Note 27) e (HsE2n) - - - - - pay) e
As at 31 March 2018 R2018%3A31A 1,705,969 55,149 2991 - 32,526 977,700 2,774,335
Asat 1 April 2018 R201854R1R

as originally presented (B%25) 1,705,969 55,149 2991 - 32,526 977,700 2,774,335
Change in accounting policy (Note 2.2) - &5B%E8(K:2.2) - - - (1,309) - (1,683) (299
As at 1 April 2018 as restated Mo018F4A1R(BES) 1705969 55,149 2991 (L309) 32526 976017 2,771,343
Profit for the year ERgT = = = = - 282,438 282,438
Currency translation differences ERREER - - - - (133150 - (133150
Fair value loss on insurance RERELTESE

policy investments - - (1,228) - - - (1,228)
Reclassification adjustment upon HERERER

disposal of insurance policy ENERE

investments - - (44) - - - (44)
Fair value change on trade receivable AT (&5 AL A,

carried at FVOCI 2ERATIENES

BRES LTRSS - - - 29,604 - - 29,694

Reclassification adjustment upon BTN TE AL

derecognition of trade receivables  2EUNFIENEHEYL

carried at FVOCI ERmansEag = = - (2953Y) - - (2953))
Transfer to statutory reserve BRI - 9,837 - - - (9,837) -
Dividends (Note 27) T8 (Hfsk2r) - - - = - (905%5)  (9059%)
As at 31 March 2019 201938318 1,705,969 64,986 1,719 (L146) (100,625 1,158,023 2,828,926

Note: B & -
(i) Statutory surplus reserve (i) EEREE

ERTRIBETFRSRMHE - RENTE
FEM A SZ 93 TP B X A ) AR A = A2 4
8] - B A BARET R ER R
HIBRBE R A 1008 B = 5T HE - &
EREBEZMAAEN50% 51 o ZHE
A] PR AT P E AR O S 1R o DA
pillEENY

The balance mainly represents statutory surplus reserve. In
accordance with articles of association of certain subsidiaries
incorporated in the PRC, the subsidiaries are required to transfer
10% of the profit after taxation prepared in accordance with PRC
accounting standards to the statutory reserve until the balance
reaches 50% of the registered share capital. Such reserve can be
used to reduce any losses incurred and to increase share capital.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

23 BORROWINGS

e R BRRME

23 f&®

2019 2018
20194 20184

HK$000 HK$°000
BETR BETIT

Bank borrowings RITIE
Non-current ETRH 2,166,533 985,854
Current & 857,565 1,164,500
3,024,098 2,150,354
Borrowings are analysed as follows: BRI :

2019 2018
20194 20184
HK$’000 HK$’000
BEET T BT T
Non-current >t
Portion of term loans due for RLIE2F R EE B
repayment between 1 and 2 years TEHE RIS 1,065,368 521,848
Portion of term loans due for R2E5F R HEEN
repayment between 2 and 5 years TFHERED 1,101,165 464,006
2,166,533 985,854
Current Vi
Portion of term loans due for RIFRLHEEN
repayment within 1 year TFHE RS 66,667 361,264
Short-term bank loans MHEERITER 790,898 803,236
857,565 1,164,500
3,024,098 2,150,354

As at 31 March 2018 and 2019, bank borrowings are
secured by corporate guarantees given by the Company and
certain subsidiaries of the Company.

As at 31 March 2019, total undrawn bank facilities
amounted to approximately HK$1,731,532,000 (2018:
HK$2,406,528,000).

20184 220193 A31H * R1TE
FHEAARRBRARB S THERQFHR
HE D RIER IR

M201943A31H - KIZEEURITEE
48 5B 4 578 1 1,731,532,000 7T (2018
£ 1 #152,406,528,0007T) °
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FEMBERRHE

23 BORROWINGS (continued) 23 fB™u@)

The carrying amounts of bank borrowings are denominated IRITEARAREAEZATEBEHE -
in the following currencies:

2019 2018
20195 20184
HK$’000 HK$’000
BET T T T
HK$ ok 2,675,655 1,545,670
uUss$ e 348,443 573,530
Japanese Yen (“JPY”) HE(HED = 31,154
3,024,098 2,150,354
As at 31 March 2019, the Group’s borrowings bore floating 201943 A31H  AEEMNERIZ
rates and the effective interest rate per annum was 3.6% SFEIMEET R - MEREFENERI.6%
(2018: 3.1%). (2018%F : 3.1%) °
24 DEFERRED INCOME TAX 24 IRIEFREB
The movement on the deferred income tax assets/(liabilities) BEFTSTHERE (8B EFHMT :
is as follows:

2019 2018

20195 20184F

HK$’000 HK$’000

BT T BT T

At beginning of the year REA) (5,690) (5,851)
(Charged)/credited to the consolidated (F0BR),FE AERE MR E R

income statement (Note 11) (B3E11) (237) 161

At end of the year RER (5,927) (5,690)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FEMBERHE

24 DEFERRED INCOME TAX (Continued) 24 EFEFRBBE)
Deferred income tax assets and liabilities are offset when BEFEHMEENABEREFEEEER
there is a legally enforceable right to set off current tax assets o8 41| S 17 R I LA B ER A TE A A HE A B
against current tax liabilities and when the deferred income HRIEBERBRLEMEH S RE—
taxes relate to the same fiscal authority. The following B RE RS 3K 8E - T 2 BRI g K
amounts, determined after appropriate offsetting, are shown ML 2N BERGEE

in the consolidated balance sheet:

2019 2018
20195 20184
HK$’000 HK$’000
BT T BT
Deferred tax assets BRI IAA B = -
Deferred tax liabilities EERE A B (5,927) (5,690)
(5,927) (5,690)
Deferred income tax assets and liabilities are to be settled RILFEHEE R BERBBLI2(E A
after more than 12 months. 1BIENT o
The movements in gross deferred income tax assets and FA - EEFMSHREERBEEERN
liabilities during the year without taking into consideration FHH) (WA RRE—HKEEERA
of the offsetting of balances within the same tax jurisdiction A AEEME ) T -
are as follows:
Deferred income tax liabilities: EIEFSBIAE

Accelerated tax
depreciation

IEHETE

HK$’000

BT

As at 1 April 2017 R2017F4A1H 9,959
Credited to the consolidated income statement SAZE TR R (3,759)
As at 31 March 2018 7201843 A31H 6,200
As at 1 April 2018 20184 A 1H 6,200
Credited to the consolidated income statement s ALRE WEmR (273)
As at 31 March 2019 R201963H31H 5,927
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FEMBERRHE

24

216

DEFERRED INCOME TAX (Continued)

Deferred income tax assets:

24 EIEFRBH (5
ELERBHREE -

Tax losses

REER

HK$’000

BETT

As at 1 April 2017 201794 A1H 4,108
Charged to the consolidated income statement S AGZAWER (3,598)
As at 31 March 2018 720184 3A31H 510
As at 1 April 2018 K2018F4H1H 510
Charged to the consolidated income statement SALZAWFER (510)
As at 31 March 2019 201963 H31H -

Deferred income tax assets are recognised for tax loss
carry-forwards to the extent that the realisation of the
related tax benefit through future taxable profits is probable.
The Group did not recognise deferred income tax assets
of HK$6,473,000 (2018: 7,919,000) in respect of losses
amounting to HK$39,232,000 (2018: 47,993,000) that can be
carried forward against future taxable income indefinitely.

As at 31 March 2019, deferred income tax liabilities of
approximately HK$26,507,000 (2018: HK$22,365,000)
have not been established for the withholding taxation that
would be payable on the unremitted earnings of subsidiaries
in the PRC of approximately HK$530,130,000 (2018:
HK$447,307,000), as the directors considered that the
timing of the reversal of the related temporary differences
can be controlled and the related temporary difference will
not be reversed and will not be taxable in the foreseeable
future.

LA RE IS B R R FERR B om I IR A B
MEMNZEmMS @ MeRsEREsES

RIELEFMBREE - NEEILER
A 4 (R HA 4 88 DA 55 R SR FE R B U A
/&5 18 75 1 39,232,000 7T (2018 4F : &
#47,993,0007T ) lERIELEFTS T E
E 75 16,473,000 7T (2018 F : B
7,919,0007T) °

MR2019F3A31H r HREERE
BOEATREEENKET FIE
FIMEAREREEER TSR R
BRERY SRR ELAER
B & #4975 % 26,507,000 7T ( 2018 F :
78 ¥ 22,365,000 7T ) A & Bt B BT
BARIKELRFEMENHRIELD
7 1 530,130,000 7T (2018 FF : & #&
447,307,0007T ) ML
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FEMBERHE

25 TRADE PAYABLES

As at 31 March, the ageing analysis of trade payables based

on invoice date were as follows:

B 5 ENIRM

M3A31LR - BHEMEFIZER AL
SERRE DT

2019 2018

20194 20184

HK$’000 HK$’000

BT T BT T

0-30 days 0%30H 202,472 242,922
31-60 days 31ZE60H 94,388 68,278
61-90 days 61Z90H 80,965 92,083
Over 90 days EBiE90H 554 5,601
378,379 408,884

As at 31 March, the carrying amounts of trade payables are
denominated in the following currencies:

R3A31A - BHEMNERKREENL

THEEFHE

2019 2018

20194 20184

HK$’000 HK$’000

BT T BT T

HK$ ko 90,372 142,003
uUs$ ES 147,846 135,335
RMB AREE 44,405 52,014
VND MEE 85,212 78,531
EUR BT 10,536 991
Others Hib 8 10
378,379 408,884

The carrying amounts of trade payables approximate their

fair values.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e RBRRME

26 ACCRUALS AND OTHER PAYABLES

26 EFEARHEMENRIER

2019 2018
20194 20184
HK$’000 HK$’000
BET T BETT
Non-current portion FERNEAEL 7
Other payables H b e RUE 5,549 -
5,549 -
Current portion BIEAER o
Accruals for wages, salaries, T #H& BIwWMAK
staff welfare and other related costs HEM iR AR EE R 167,651 180,878
Payable for factory rent 55 78 < FE < SR TE 13,407 12,283
Payable for purchase of property, BEWE - BEREE
plant and equipment FERTRIE 69,100 95,470
Payable for purchase of intangible assets 3% B 12 & & & (< 708 - 198
Payable for construction in progress R ITREMNE 269,429 159,396
Payable for purchase of leasehold land B EME it )+ i A
and land use rights FERTRRIE = 21,546
Other payables H At FEAS FRIE 87,407 86,149
606,994 555,920
612,543 555,920

The carrying amounts of accruals and other payables are
denominated in the following currencies:

FERHE A R E bR RIENRE AR

IATE#EEHE

2019 PAONRS]
20195 20184
HK$’000 HK$’000
BT T BT
HK$ B 72,207 86,151
RMB AR 119,614 174,539
us$ EV 48,618 75,795
VND jidEa) ) 372,104 219,435
612,543 555,920

The carrying amounts of accruals and other payables FE=TE PR e th A< 3R IE 69 BR T (B R

approximate their fair values. HATFEEE -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FEMBERHE

27 DIVIDENDS 27 BRE
2019 2018
20195 20184
HK$’000 HK$’000
BT T BT
Interim dividend, paid of HK3.6 cents BN ERESREBER
(2018: HK2.5 cents) per ordinary share 3.6/81(2018% :
2.57%8l) 44,073 30,606

Final dividend, proposed, of HK4.0 cents AR B SR E B A
(2018: HK3.8 cents) per ordinary share 4.07%1L(2018%F -

(Note (i) 3.87811l) (PR EE()) 48,970 46,522
93,043 77,128

Note: B & -

@i At a meeting held on 25 June 2019, a final dividend of HK4.0 cents (i) MR2019F6 A25 AT EZE L - 1§
(2018: HK3.8 cents) per ordinary share of the Company, totalling EHERMNEE2019F3 A31H IEF
approximately HK$48,970,000 (2018: HK$46,522,000) for the ERREREBARNRFR L BARAL0
year ended 31 March 2019 is to be proposed. These consolidated AL (20184 : 3.8781ll) - A X5
financial statements do not reflect this dividend payable. 7 5 48,970,000 7T ( 2018 F : B ¥

46,522,0007C) © ZEHEA M BHERA
I 4 S R X S S
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FEMBERRHE

28 CASH GENERATED FROM OPERATIONS 28 REXBMERE
(@) Reconciliation of profit before income tax to net (@) BRETEHANERELE LS
cash generated from operations REFHENYHR
2019 2018
20194 20184
HK$’000 HK$’000
BT BT T
Profit before income tax BR TS B A& T 302,033 286,104
Adjustments for: R
Amortisation of leasehold land and FE 44 R {5 F A
land use rights 5y 6,943 6,071
Amortisation of intangible assets ER BB 8,772 7,759
Depreciation of property, M - BERERETE
plant and equipment 339,242 260,643
(Gain)/loss on disposal of property, HEME - BEX
plant and equipment and SR A DA R s R e
land use rights (Wz),/ 518 (1,421) 13,115
Loss allowance of trade receivables B 5 REWR BB RS 1,759 -
Gain on disposal of insurance HERERE W
policy investments (154) (30)
Finance income IS IRA (1,316) (625)
Finance costs BT PK AR 90,182 49,839
746,040 622,876
Changes in working capital: LIiBESEE)
Inventories e (103,817) (9,074)
Trade and bills receivables B SRR B % 20,448 (173,628)
Deposits, prepayments and other e FARFIER
receivables Hoth R IE (40,731) (6,802)
Trade payables B HEMIER (26,334) 53,574
Accruals and other payables FEETE R R H M ERFRIE 4,008 42,838
Cash generated from operations BEEBMER® 599,614 529,784
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FEMBERHE

28 CASH GENERATED FROM OPERATIONS 28 REXBHEREw)
(Continued)
(b) Proceeds from disposal of property, plant and (b) HEVE BRERSZHEUR LT
equipment and land use rights FERAENFIBRIE
In the consolidated statement of cash flows, proceeds from REERERERT  HEWE K
disposal of property, plant and equipment and land use B MR A K L R AE R AT 1S 3KIE
rights comprise: HREETIEIE :
2019 2018
20195 20184
HK$’000 HK$’000
BT T BT
Net book amount IREEE 43,645 27,975
Gain/(loss) on disposal of property, plant  HEWE  BE K&ENI L
and equipment and land use rights T sh{sE AR (E518) 1,421 (13,115)
Proceeds from disposal of property, HEWE « BB MRENK
plant and equipment and land use rights  +{§ BRI TS IE 45,066 14,860
(c) Net debt reconciliation (c) HEBHIE
2019 2018
20195 20184
HK$’000 HK$’000
BB T T BT
Cash and cash equivalents RekREEEY 466,436 450,125
Bank borrowings with variable ¥ BN EGT B EVIRTTER
interest rates
- repayable within one year —JBRLIFANERE (857,565) (1,164,500)
— repayable after one year —RLIFEREER (2,166,533) (985,854)
Net debt SFIETS (2,557,662) (1,700,229)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FEMBERRHE

28 CASH GENERATED FROM OPERATIONS 28

(Continued)

(c) Net debt reconciliation (Continued)

(©) TREBHE®)

REEBEIMBEE W)

Bank Bank

Other assets — borrowings borrowings

cash and cash due within due after

equivalents 1 year 1 year

HiEE—

ek 1 REIHRY 1512 5 HiAY

REEEY PATIER RITREN

HK$'000 HK$'000 HK$'000

BETT BT BT
Net debt as at 1 April 2017 R201754 A1 K FEHR 412,280 (877,289) (606,404)
Cash flows RenE 25,649 (287,211) (379,450)
Foreign exchange adjustment SNFEFEEE 12,196 - -
Net debt as at 31 March 2018 A201843 A31 RH)FETS 450,125 (1,164,500 (985,854)
Net debt as at 1 April 2018 A2018F4 A1B R FES 450,125 (1,164,500) (985,854)
Cash flows RERE 25,513 306,935 (1,180,679)
Foreign exchange adjustment HNEFAE (9,202) - -
Net debt as at 31 March 2019 201943 A31 RH)FETS 466,436 (857,565) (2,166,533)

29 COMMITMENTS 29 i
(@) Capital commitments (a) EBEXEIE

2019 2018

20195 2018%F

HK$’000 HK$'000

BT T BT T

Contracted but not provided for BEIH BN R E - WE

Property, plant and equipment KRB R B 292,668 302,856
Leasehold land and land use rights TS At Jo - M (5 FA A 46,996 49,989
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

29 COMMITMENTS (continued)

(b) Operating lease commitments
The Group had future aggregate minimum lease payments
under non-cancellable operating leases of land and buildings
in Hong Kong, the PRC and Vietnam as follows:

e R BRRME

29 AEw

(b) REHERIE
AEBMRESL  TRERBELIBRE
FERA LSS R R RKIER
ERZEENT

2019 2018

20194 20184

HK$’000 HK$’000

BT T BT T

Not later than one year THEB—F 111,400 92,854
Later than one year and not later than BE—FETBARF

five years 138,032 170,723

249,432 263,577

30 RELATED PARTY TRANSACTIONS

Parties are considered to be related if one party has the
ability, directly or indirectly, to control the other party or
exercise significant influence over the other party in making
financial and operating decisions. Parties are also considered
to be related if they are subject to common control.

Regent Marvel Investment Holdings Limited (incorporated
in the British Virgin Islands) owns 57.78% of the Company’s
shares as at 31 March 2019 and is wholly owned and
controlled by Mr. Hung Yau Lit. In addition, Mr. Hung Yau
Lit directly holds 15.0% of the Company’s shares as at 31
March 2019. The remaining shares are widely held. The
ultimate controlling party of the Group is Mr. Hung Yau Lit.

Name of related parties

RES A%

30 BEIRS

il —T BRE W ERKEEEN = —71
RS IHEM B R EERRAR
EAFEN  AETHREREH
& o BT RAARE S RIS R
BRBRE -

#2019 £ 3 A 31 B ' Regent Marvel
Investment Holdings Limited (72 % & iz
RSB ) ¥E A 7R A RI57.78% 1%
o W HRE R E R B A KT o
BEAN - 7A20195F3 A31H - LA
HEF B ARRL5.0%ER o 8 TID
HBEZHALTEAR - ARESKRERT R
SRR S A o

Relationship with the Company
BA N FRAR

Le Ying Trading (Hong Kong) Limited

LREH(EB)BRAA

Red Star Shun Cheong Shoulder Pad Factory
(Shenzhen) Limited

HAEEEERBHORYDBRAF]
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FEMBERRHE

30 RELATED PARTY TRANSACTIONS (continued) 30 BEARZ @)

(a) In addition to those disclosed elsewhere in the financial (a) BEFBHREREMZAHATEESEIN
statements, the Group has the following transactions with REEEEETTHEIT RS

related parties:

2019 2018
20194 20184

HK$°000 HK$’000
BET T BETT

Sales of goods to a related party HEBY T —R@ES
— Le Ying Trading (Hong Kong) Limited —BBE G (BB)BRAT
(Note) (BIzE) 26,528 19,866
Royalty income from a related party RE—RBE N ERE
WA
— Le Ying Trading (Hong Kong) Limited —RRE5(BA)ERAT
(Note) (BI&E) - 359

Rental expense paid to a related party m—AREA R

e
— Red Star Shun Cheong Shoulder Pad — 4 EEERRmORID
Factory (Shenzhen) Limited (Note) ARAR(MIFE) 17,750 17,809
Note: BT
The pricing of these transactions was determined based on mutual I ER S E BB S E 5 B E R
negotiation and agreement between the Group and the related parties. RIpEEE -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FEMBERHE

30 RELATED PARTY TRANSACTIONS 30 BEARARSZ @)
(Continued)
(b) Key management compensation (b) FEEEEFHMH
2019 2018
20194 20184
HK$’000 HK$’000
BT T BT T
Wages, salaries, bonus and allowances IE& - ¥a  EARERL 31,906 31,018
Retirement benefits costs RRRE R AR
— defined contribution scheme —EREHEREEE 387 388
32,293 31,406
(c) Year-end balances with a related party (c) H—BBEINERGEH
2019 2018
2019% 20184
HK$’000 HK$’000
BT T BT T
Name of a related party —BEERRGE
Trade receivables: B S EWER -
- Le Ying Trading (Hong Kong) Limited — BB (BEB)BRAR
(Note) (BizE) 7,857 4,799
Note: Fi&E -
The trade receivables due from a related party are unsecured, interest- B —ZEEFTNESEKRIRERAEERR - &
free and with credit terms of 60 days. EREE#AG0R -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e RBRRME

31 FINANCIAL INSTRUMENTS BY CATEGORY

As at 31 March 2019, the Group held the following financial

instruments:

31

RER S ENEMTA
?

2019F3A31H « A"&EERE e

BTA:

2019
20194

HK$°000
BT T

2018
20184
HK$’000
BT T

Financial assets SREE
Financial assets carried at FVOCI BAFEFARMERE
WSS R EE
— Trade receivables — & SRR 18 354,707 -
Financial assets carried at RSP ARSI BRI
amortised cost CREE
— Trade and bills receivables — B SRR R
FEUN E 5 18 460,008 848,787
- Deposits and other receivables — e N EMERFRTE 19 60,162 22,530
— Cash and cash equivalents — R4 RIIBEZEY 20 466,436 450,125
1,341,313 1,321,442
Financial liabilities = A =R
Financial liabilities at amortised cost  #Z#E §4k AN+ 2 1Y
THAERE
_ Borrowings 7{%%}( 23 3,024,098 2,150,354
- Trade payables — B ZEMNER 25 378,379 408,884
— Accruals and other payables —JEETERREM
FERTRIA 26 432,914 357,022
3,835,391 2,916,260

AEEHESH T ARBARENS
HRE 3.2 A5 o RIS HR
AERENBAEERR A LA ES
BMEEMKRMEE

The Group’s exposure to various risks associated with
the financial instruments is discussed in Note 3.2. The
maximum exposure to credit risk at the end of the reporting
period is the carrying amount of each class of financial assets
mentioned above.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FEMBERHE

32 BALANCE SHEET AND RESERVE 32 FAPREEEBREME
MOVEMENT OF THE COMPANY SE)
Balance sheet of the Company rAFEEREBR
2018
20194 20184
HK$’000 HK$’000
BT T BT T
ASSETS BE
Non-current asset FREBEE
Interest in a subsidiary R—EHE R ER = 510,724 510,724
Current assets REEE
Deposits, prepayments and other e TAfRIEREM
receivables FEU ZIE 182 342
Amounts due from subsidiaries FEU B A R R IE 1,342,509 1,312,550
Cash and cash equivalents ReRBSEB/Y 383 217
1,343,074 1,313,109
Total assets EEHAE 1,853,798 1,823,833
EQUITY R
Equity attributable to owners RATEE AELER
of the Company
Share capital A& A 95,247 95,247
Reserves s €] 1,755,780 1,726,055
Total equity RERBE 1,851,027 1,821,302
LIABILITIES 8fE
Current liabilities RBAE
Accruals and other payables FEETE A R H e
>I1g 2,689 2,525
Current income tax liabilities BEFRS LB & 82 6
2,771 2,531
Total liabilities BEH8E 2,771 2,531
Total equity and liabilities EanRkBEER 1,853,798 1,823,833
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FEMBERRHE

32 BALANCE SHEET AND RESERVE 32 ApREEEBRRRAE
MOVEMENT OF THE COMPANY (Continued) B8 (@)
(a) Reserve movement of the Company () EATREES
Share premium Retained
(Note) earnings Total
Bt E
(%) RERF #Er
HK$’000 HK$’000 HK$’000
BEET T BET T BT T
As at 31 March 2017 201743 A31H 1,705,969 34,038 1,740,007
Profit for the year F A | - 47,260 47,260
Dividends (Note 27) M2 (MEE27) - (61,212) (61,212)
As at 31 March 2018 72018%F3H31H 1,705,969 20,086 1,726,055
Profit for the year FERNm - 120,320 120,320
Dividends (Note 27) R (HEE27) - (90,595) (90,595)
As at 31 March 2019 R2019%3A31H 1,705,969 49,811 1,755,780
Note: BT
The share premium of the Company is available for distribution to the ARRBADEEAMEBRELDIK © A1IEA
shareholders of the Company, provided that immediately following the REREZHRD RS AR AARAEER
date on which the dividend is proposed to be distributed the Company BEBBER I HNET -

will be in a position to pay off its debts as and when they fall due in the
ordinary course of business.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FEMBERHE

33 BENEFITS AND INTERESTS OF DIRECTORS 33 EEfHZRER

The remuneration of every director and the chief executive HE2019F3A31IALFEBRES R
for the year ended 31 March 2019 is set out below: BRITIRA BRIF ST

Emoluments paid or receivable in respect of a person’s services as a director,
whether of the Company or its subsidiary undertaking

PABALTEEES(TRAZLARENBARER) CARERNHE

Employer’s
contribution
Discretionary Housing to retirement
Name of Director Salaries bonuses  allowances schemes Total
Bxps EEZENN
e Ei BtEta EERE e b
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BT BT BETT BT BETT BT
Executive directors HITEE
Hung Yau Lit (also known as YY  EBE(XAHEHEZE)

Hung) (Chief Executive Officer)  (Z/E#77E) - 9,100 = = 54 9,154
Yiu Kar Chun Antony Etog - 2,981 200 - 36 3,217
Sze Shui Ling HE% - 2,271 200 - 36 2,507
Liu Zhengiang 2% - 3,035 200 - 35 3,270
Chen Zhiping REF - 2,403 200 = 35 2,638
Independent BUFHTES

non-executive directors
Or Ching Fai fEE 399 - 120 - = 519
Tam Lai Man BEX 336 - 80 - - 416
To Wong Wing Yue Annie BTk 336 - 80 - - 416

1.071 19,790 1,080 = 196 22,137
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FEMBERRHE

33 BENEFITS AND INTERESTS OF DIRECTORS 33 EENFZRERE

(Continued)
The remuneration of every director and the chief executive HE2018F3A3IALLFEBREER
for the year ended 31 March 2018 is set out below: BBITHA BRFMES AT

Emoluments paid or receivable in respect of a person’s services as a director,
whether of the Company or its subsidiary undertaking

REBATEEES( GES )
Employer's
contribution
Discretionary Housing  to retirement
Name of Director Fees Salaries bonuses  allowances schemes Total
e EERIAR
we T BiEEa FEEE BE &=
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BETT BT BETTT BETTT BETTT BT
Executive directors HITES
Hung Yau Lit (also known as YY i (R &2
Hung) (Chief Executive Officer)  (ZE#77E) - 9,100 - - 54 9,154
Yiu Kar Chun Antony etk - 2,867 260 - 36 3,163
Sze Shui Ling idli3ad - 2,184 234 - 36 2,454
Liu Zhengjang 32% - 2,923 262 - 35 3,220
Chen Zhiping BET - 2,280 238 - 35 2,553
Independent BUFHTES
non-executive directors
Or Ching Fai fEE 380 - 120 - - 500
Tam Lai Man EEX 320 - 80 - - 400
To Wong Wing Yue Annie (GRS 320 - 80 - - 400

1,020 19,354 1274 - 196 21,844
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

33 BENEFITS AND INTERESTS OF DIRECTORS

(Continued)

No remunerations were paid or receivable in respect of
accepting office as directors during the year ended 31 March
2019 (2018: Nil).

No directors waived any emoluments during the year ended
31 March 2019 (2018: Nil).

No emoluments were paid or receivable in respect of
directors’ other services in connection with the management
of affairs of the Company or its subsidiary undertaking during
the year ended 31 March 2019 (2018: Nil). No consideration
was provided to or receivable by third parties for making
available directors’ services (2018: Nil).

There are no loans, quasi-loans or other dealings in favour
of the directors, their controlled bodies corporate and
connected entities (2018: Nil).

During the year ended 31 March 2019, none of the
directors received or will receive any retirement benefits or
termination benefits during the financial year (2018: Nil).

Except disclosed elsewhere in the financial statements, no
director of the Company had a material interest, directly or
indirectly, in any significant transactions, arrangements and
contracts in relation to the Company’s business to which
the Company was or is a party that subsisted at the end of
the year or at any time during the year (2018: Nil).

e R BRRME

33 EEFIBZRER @)

REE2019F3A31BILFE @ &
T NE BB ok e U T 1A S B
(20184 : ) o

REZE2019F3 4318 L FE @ fiEE
ERETMBE (20185 : &) -

REZE2019F3A31H IHFE « #HES
ERREEAQANENE QR ER
EHEEBEBNEMREE M ER
EATE© (20184 - &) - Bt ER
HEFRBMETE=ZAXE=T5
EHESREMUERRE (20184 -
fm) e

M2019F3A31H WMEUES  #F
MZEGEABEREEER AT S
ARNER - BUEZRSREMEE (2018
Fm) o

REE2019F3A31HILFE » fiEE
B ZN B A TS B Bk A A ER A T R
RiEFkBREE R F (20184F = 48) o

BRI mRE M T EE SN
ARBEEHRERARBIREER T
AT L1 7 4 2R 3 F AR (AT FE) D43 448
FENEAEARS - RHHLARP
B A B A (20184 ¢
&) -
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FINANCIAL INFORMATION SUMMARY
MBERHR

A summary of the published results, assets and liabilities of the BRI E e E R L) B 1 T (E B
Group for the last five financial years, prepared on the basis as set BEENEHEEE  EERBERZHD
out herein, is set out below: mr

Year ended 31 March
BZE3H3HLEE
2019 2018 2017 2016 2015

20194 20184 20174 20164 20154
HK$'000  HK$000  HK$000  HK$000  HK$000
BETT BETT  BETx  BETx  BET

Results E
Revenue WA 6,263,280 5,868,048 4,676,937 5,081,774 4,192,009
Gross profit EF 1,341,945 1,233,923 915,825 1,254,147 979,384
Profit attributable to owner of AR F#HAE A
the Company FE{G 5 A 282,438 240,188 97,635 442,054 337,806
Adjusted net profit for the FREFHELR 0
yearbi 282,438 240,188 98,005 475,477 341,343
Gross profit margin (%) EH (%) 21.4% 21.0% 19.6% 24.7% 23.4%
Net profit margin (%) H T2 (%) 4.5% 4.1% 2.1% 8.7% 8.1%
Adjusted net profit IR R ULTIR (9p) 02
margin (%)&@ 4.5% 4.1% 2.1% 9.4% 8.1%
Assets and liabilities EEREE
Total assets EEBE 6,954,505 6,024,210 4,949,937 4,589,525 3,129,637
Total liabilities BERE (4,030,332) (3,154,628) (2,329,845) (1,922,573) (1,998,353)
Total equity EmAE 2,924,173 2,869,582 2,620,092 2,666,952 1,131,284
Notes: MEE

(1)  Adjusted net profit for the year is derived by adding listing expenses (1) FREFEARMRTFEBINA LHHZRRT
and deducting (losses)/gains on derivative financial instruments, net and EEBMTAEEBE) WS FEATERE - BFR
excluding the related tax impact from the net profit for the year. TEFEENENEENIEETBZE -

(2)  This non-GAAP financial data is a supplemental financial measure that is (2  WHFLAREARINUBEE AHANGES
not required by, or presented in accordance with HKFRSs and is therefore BT BEMBRELNLE|ER - FEHER
referred to as a “non-GAAP” financial measure. It is not a measurement RMEBTBREEAZ7] - Bt - BLEREB
of the Group’s financial performance under HKFRSs and should not [IERREGTRA NI B EEIAT o IR
be considered as an alternative to profit from operations or any other REBUBREENEEAEEUHREN T
performance measures derived in accordance with HKFRSs or as an % NERIERRBRE B ISR E LR EENK
alternative to cash flows from operating activities or as a measure of the LN EE A EMRRAHERIER
Group’s liquidity. EEDHRMNENEREEREEAREERD

AEMIER -
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